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PRC INTERNATIONAL AFFAIRS 


GENERAL 


Foreign Ministry Says Finnish Premier To Visit 

RENMIN RIBAO Urges U.S., USSR To Reduce Armaments [24 Aug] 
RENMIN RIBAO on Prospects for U.S.-USSR Relations [30 Aug] 
RENMIN RIBAO on U.S.-Soviet Confrontation [29 Aug] 

RENMIN RIBAO on U.S., W. Europe Conflict Over SDI [22 Aug] 
LIAOWANG Article Examines Nonaligned Movement [25 Aug] 
Zhao Ziyang Meets New MPR, Luxembourg Envoys 

Li Xiannian Appoints Three New Ambassadors 
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SOUTHEAST ASIA & PACIF.iC 


Kapitsa's Remarks on Cambodia ‘Not Satisfactory' E 1 
[LIAOWANG OVERSEAS EDITION 25 Aug] 
RENMIN RIBAO on Break in ANZUS Aktliance [2 Sep] 
Malaysia Celebrates 29th National Day 
Li Xiannian Greets King 
Zhao Ziyang Greets Mahathir 
Wu Xueqian Greets Counterpart 
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WESTERN EUROPE 


CHINA DAILY European Edition Launched 1 Sep 
PRC Exhibits Aerospace Technology at UK Air Show 
Li Peng Interviewed on West Europe Links 
Hu Qili Meets Saarland Premier, Delegation 
FRG Minister Bangemann in Shanghai, Beijing 
Tours Shanghai Enterprises 
Confers With Song Ping 
Leads Economic Delegation 
Li Peng Meets Minister 
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Hu Yaobang Meets Bangemann G 7 
Zhang Jingfu Receives FRG Entrepreneurs 2 Sep G 8 
Zhang Jingfu Meets Federal German Visitors G 8 
Chen Pixian Receives Austrian Delegation G 8 
CPC Delegation Departs for Luxembourg 31 Aug G 8 


PRC NATIONAL AFFAIRS 


Beijing Meeting Lauds Open Cities' Achievements 

CHINA DAILY Reports Progress of Special Zones [4 Sep] 

LIAOWANG on Incentives For Foreign Investors [25 Aug] 

Xi Zhongxun Praises Jiangxi's Export Commodities 

Song Ping on Improving Economic Management 

Gansu Meeting Reviews Remarks by Wan Li, Hu Qili 
Bodies Praise Gansu 
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Submarine College Offers Varied Curricula K 9 
Actor To Portray Deng Xiaoping in PLA Film K 10 
Report on Zhao's 6-Nation Trip Submitted to NPC K ll 
Rong Yiren Reports to NPC on Visit to Europe K 12 
United Front Director on Multiparty Cooperation K 12 

[LIAOWANG OVERSEAS EDITION 25 Aug] 
Wang Zhen Addresses Party School Freshmen K 14 
Hu Qili Speaks at Defense University Opening K 15 
State Council Against Nepotism in Purchases K 16 
CPC Abandons Preselecting Third Echelon Members K 17 
Song Jian Addresses Ground-Breaking Ceremony K 17 
Briefs: PLA Academic Cooperation Centers K 17 

PRC REGIONAL AFFAIRS 
NORTHEAST REGION 

Northeastern Provinces Report -Flood Losses Ss 1 
[CHINA DAILY 2 Sep] 

PRC MEDIA ON TAIWAN AFFAIRS 

LIAOWANG Views Taiwan 'Spy' Activities in PRC U l 


[OVERSEAS EDITION 25 Aug 86] 
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FOREIGN MINISTRY SAYS FINNISH PREMIER TO VISIT 
OW030708 Beijing XINHUA in English 0706 GMT 3 Sep 86 

[Text] Beijing, September 3 (XINHUA) -- Prime Minister Kalevi Sorsa of Finland will pay 
an official goodwill visit to China from September i4 to 19 at the invitation of the 
Chinese Premier Zhao Ziyang. This was announced by a Chinese Foreign Ministry 


spokesman at a weekly news briefing here today. 


RENMIN RIBAO URGES U.S., USSR TO REDUCE ARMAMENTS 


HK300600 Beijing RENMIN RIBAO in Chinese 24 Aug 86 p 6 
("Jottings" by Wen Yun: "Measures Had Better Be Drastic"] 


[Text] More than 20 years ago, the United States and the Soviet Union set up their 
White House-Kremlin hot line, but few outsiders really know the actual function of this 
hot line. Now, the two governments are considering setting up a "center for reducing 
the risks of a nuclear war" in their respective capitals. 


The main purpose of setting up this hot line is to promptly remove all risk when it 
emerges; it is said that the two sides can use their "risk centers" to "conduct regular 
discussions and exchange technological information" and meanwhile they will enable the 
two sides to carry out frequent dialogue on nuclear policies so as to prevent a nuclear 
confrontation between them. 


However, while they are busy rigging such "centers" for reducing the risks of a nuclear 
war, the two countries are also secretly planning a nuclear war with the other side as 
the imaginary enemy and are making solid preparations for such a war. It is reported 
that the U.S. military authorities are secretly designing and building a combat system 
which can fight a "protracted nuclear war" and are planning to spend some $40 billion 
to develop nuclear weapons, and this has been approved by the U.S. Congress. It is 
reported that the Soviet Union is also planning to use advanced weapon systems to 
replace its existing strategic nuclear strike force, intercontinental ballistic 
missiles, submarine-launched missiles, and bombers by the mid 1990's. 


A Chinese saying goes: Stirring boiling water can never stop the water from boiling, 
only pulling the firewood out from under the kettle can make water stop boiling. Now 
the two big nuclear powers -- the United States and the Soviet Union -- should take 
actual steps to reduce their armaments rather than taiking about such things as the 
"centers for reducing the risks of a nuclear war" and indulging in flowerly and empty 
verbiage. Otherwise, no matter how many hot lines and "centers" they set up, the 
world's people will never feel safe. 


RENMIN RIBAO ON *ROSPECTS FOR U.S.-USSR RELATIONS 
HK301750 Beijing RENMIN RIBAO in Chinese 30 Aug 86 p 6 
["Jottings" by Sai Bei: "Who Will Resolve It?"] 


[Text] What are the prospects for U.S.-Soviet relations? Arbatov, a high-ranking 
Soviet official, recently gave a pessimistic assessment. [paragraph continues] 
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According to him, since the U.S.-Soviet summit last year, there have been no 
improvements in the main aspects of U.S.-Soviet relations, that is, regarding 
disarmament, regional conflicts, and so on, and moreover the deterioration has 
continued. He says that U.S. policy is to try to do everything possible to wreck 
U.S.-Soviet relations before the next presidential election, that is, before President 
Reagan leaves office, to ‘ake it difficult for the future president to restore the 
relations. 


These remarks have two meanings. First, the reason why there has been no improvement 
in the main aspects of U.S.-Soviet relations is that the United States has adopted a 
policy of wrecking these relations; second, the president after Reagan may wish to 
restore U.S.-Soviet relations to normal, but prospects for this are dim due to the 
policies of the present administration. 


To be honest, looking at the matter, Arbatov's remarks are more propaganda than fact. 
Since the war, U.S.-Soviet relations have been sometimes good and sometimes bad, with a 
general tendency of increasing deterioration, and not only have the so-called "main 
aspects" never seen an improvement, but the level of tension in them has risen 
continuously. This has always been the case, and is certainly not something that is 
only starting now. It seems that the problem does not lie just in the Reagan 
administration, but rather in the fact that both the United States and the Soviet Union 
have their own strategic interests that they must uphold. 


In this respect, former White House security adviser Brzezinski made some remarks that 
serve as a reference. He wrote in his new book that the essence of U.S.-Soviet 
relations is rivalry for global superiority. The occasional tactical conciliation 
between them cannot conceal the permanent and basic characteristic of rivalry. By 
using these two remarks to observe the current state of U.S.-Soviet relations, it can 
be perceived that it was the tactical requirements of the two sides that led to the 
recent high-level U.S.-Soviet meeting and the series of moves after the meeting, and it 
was not a strategic preparation for a retreat from rivalry for superiority. 


By understanding this, people need not entertain too great a hope for an improvement in 
U.S.-Soviet relations, nor need they feel too disappointed at the lack of such an 
improvement. It seems that only the efforts of the peace-loving people throughout the 
world wil. be able to resolve those "main aspects" which those two cannot resolve. 


RENMIN RIBAO ON U.S.-SOVIET CONFRONTATION 
HK291045 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 29 Aug 8A p 6 

("Random Notes" column by Sai Bei: "A Talk Beginning With Military Exercises" ] 

[Text] Autumn is coming, with military exercises one after another all over the world. 


In August, five Commonwealth countries -- namely, Britain, Australia, New Zealand, 
Malaysia, and Singapore -- conducted a 10-day joint military exercise in the South. 
China Sea; Japan's Air Self-Defense Force and the U.S. Air Force and Marines stationed 
in Japan conducted 5 days of joint air battle training over the sea near Shikoku, 
Japan; NATO carried out a large-scale sea military exercise named "Northern Wedding" in 
Europe; and the armored, air, and artillery troops of the Soviet Union, Poland and GDR 
carried out a military exercise in GDR territory. 
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According to schedules, in September, the United States and Japan will conduct a 
large-scale naval exercise in the Sea of Okhotsk, and in October, the United States and 
Japan will conduct a land-sea-air joint military exercise in Japan's Hokkaido. Al!) 
these are large military exercises; small ones were not mentioned. 


These military exercises are different than those conducted by one country to upgrade 

its national defense level. A mere look at the places of these military exercises 
shows that all were or will be conducted in areas of demarcation where the _ two 
Superpowers, the United States and the Soviet Union, are tensely confronting each ° 
other. This tells people that despite repeated dialogue between the United States and 

the Soviet Union, there has been no substantial relaxation in their relations and the 
international situation is time and again strained. 


Since the U.S.-Soviet summit meeting in Geneva last year, there seems to have been a 
favorable turn in their relations, and the whole world was relaxed. Since the 
beginning of this year, however, no substantial improvement was made in _ their 
relations. The development of the situation indicates that both the United States and 
the Soviet Union have had great difficulties and deem it necessary to ease their 
relations to a certain extent. However, their coufrontational nature has made is not 
so easy to ease their relations and it is much easier to take the old road than the new 
road. Although both of them have verbally issued quite a few peacetul declarations, 
neither has determined truly to make a new start. In the situation of two powers 
confronting each other, if one makes no concession, the other will not yield an inch 
either. In the end, they remain in the old place. At a time when it is widely rumored 
that the foreign ministers and heads of state of the United States and the Soviet Union 
may meet again, the large-scale military exercises which take the other side as the 
imaginary enemy are telling people that although a large war is not imminent, peace is 
still far away. People have to continue to toss about on the waves of tension and 


relaxation. 


Of course, everything in the world is changing and developing, as are the factors that 
affect the world situation. History over the 40 years since the war has proven that 
military force may reign for a short while, but peace is the everlasting strength. It 
is now the time for people who fight for peace to seek their development by peace and 
to fight for peace by their development. After all, the world belongs to the laboring 


people who love peace. 
RENMIN RIBAO ON U.S., W. EUROPt CONFLICT OVER SDI 
HKO10450 Beijing RENMIN RIBAO in Clhinese 22 Aug 86 p 7 


{"Jottings"’ by Te An: "Hitting Where It Hurts the Most"] 


[Text] The U.S. Senate recently passed a bill concerning orders for goods related to 
the Strategic Defense Initiative: When goods are ordered for the anti-missile space 
plan, the order should not be placed with foreign companies unless U.S. enterprises are 


incapable of taking the orders. 


This action has aroused a wave of indignation among the United States' Western Furopean 

allies. On 18 Auguse the FRG secretary of state solemnly published a statement saying 

that the U.S. Government had promised that it would follow both in spirit and words the 

agreement signed on the 27th of last March, which held that the FRG was a "reliable 

partner” of the United States and stipulated that in inviting tenders and implementing 

orders for the supply of goods related to the Strategic Defense Initiative, Western 
s"’ the United States. [paragraph continues] 


Europe was "in the same position a 
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However, now the United States has unilaterally decided that foreign companies should 
be discriminated against. Does it want to execute the agreement? 


All at once, politicians of both the Christian Democratic Union and the Free Democratic 
Party criticized this decision by U.S. Senate. Luci Shitzfenhagen of the Christian 
Democratic Union saic indignantly that West German companies ought to have an equal 
right to participate in the Strategic Defense Initiative. If those who attempt to 
refuse Europe equal rights get an upper hand in Washington, it “will be a heavy burden 
of the FRG and on FRG-U.S. relations." A defense specialist of the Free Democratic 
Party indignantly suggested that they had to study the possibility of canceling the 
FRG-U.S. agreement on the Stratezic Defense Initiative. 


It seems that West German political circles have good reason to be _ indignant. 
Originally, the United States said something very nice when it invited its Western 
European allies to participate in the plan, stating that it would regard them as "equal 
partners" in cooperating with them and planned to share the achievements with Western 
Europe and so on. However, as soon as it dealt with the key issue of orders for goods, 
it refused its allies equal opportunities. Can this be regarded as a way to deal with 
“equal partners". However, the Western European allies have long been prepared for 
this. They already know the disposition of its ally the United States will; therefore, 
they have started their own "Eureka" plan. 


LIAOWANG ARTICLE EXAMINES NONALIGNED MOVEMENT 


HKO30811 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 34, 25 Aug 86 pp 3-5 
[Article by Peng Di: "The Nonaligned Movement Is Charged With Heavy Responsibilities"] 


[Text] Most founders of the Nonaligned Movement have passed away, but the cause left by 
them is rapidly advancing. It has grown into a powerful, independent political force 
and has drawn the attention and enjoys the respect of people at large. 


When the first conference of heads of state of nonaligned nations was held in 1961, the 
movement had only 25 members. Today 25 years later, its member countries number more 
than 100. With regard to military and economic strength, these nonaligned nations 
cannot match the allied powers, but they play a special role in international affairs 
because they dare to preserve independence, uphold justice in the world, oppose 
military alliances and safeguard world peace. 


The aim and signiticance of the Nonaligned Movement was not well comprehended or 
admired when it was initiated. The path the movement has trodden has never been simple 
and smooth. Leaders of the movement are not quite satisfied with its present state of 
affairs. Its historic tasks are far from being fulfilled. However, considering its 
historical background and present state of affairs, we must say what the movement has 
achieved is really estimable. 


What has allowed the Nonaligned Movement to last for such a long time? To this 
question, nonaligned nations themselves will give their authoritative answer. This 
~ writer, as an observer, will only present his superficial view on the movement. 
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The Trend of the Times 


First, the Nonaligned Movement has developed significantly in the course of a world 
changing from polarized to multipolar confrontation. Its aim conforms with the trend 
of the times and is in keeping with the wishes of the majority of nations and people in 


the world. 


The late President J.B. Tito of Yugoslavia, the oustanding founder of the movement, 
briefly summed up the aim of the movement, saying: "From the very beginning, the 
Nonaligned Movement persists in opposing bloc policy and foreign domination as well as 
political and economic hegemony of different types." 


This is why the movement was regarded as heterodox by the superpowers of the two blocs 
even when it was launched. What the movement opposes is just what the superpowers are 
most interested in including the outmoded things that they are unwilling to give up. 


When the first conference of heads of state of nonaligned nations was convened in 
Belgrade in 1961, the writer was present. When leaders of 25 nations, - including 
President J.B. Tito, President Jamal ‘Abd al-Nasir, President J.L. Nehru, President 
Sukarno, President K.N. Nkrumah, and head of state N. Sihanouk, sat around a desk in 
the hall of the Yugoslavian National Assembly and declared the inauguration of the 
Nonaligned Movement, a hot and solemn atmosphere prevailed inside and outside the 
meeting hall. It impressed people with a feeling of making history though the 
far-reaching significance of the movement was not well comprehended or recognized at 


the time. 


To the best of this writer's memory, the U.S. Government adopted a hostile attitude 
toward the conference, deeming that observing neutrality was “immoral" and trying hard 
to exert its influence on the conference. The Soviet Union held that it was impossible 
to observe neutrality and from the beginning it has attempted to bring the Nonaligned 
Movement into its diplomatic orbit as a "natural ally." On the eve of the conference, 
the Soviet Union conducted a nuclear test. Probably this was a mere coincidence, but 
its result was inauspicious. People inside and outside the meeting hall had a strong 
aversion to the test, and the voice of opposition to the arms race, war threats and 
power politics thundered. 


The conference issued a declaration, demanding that the United States and the Soviet 
Union "must put an immediate end to their war preparations and activities."" The 
struggle between nonaligned nations as one group and the United States and the Soviet 
Union, heads of the two largest opposing military alliances as the other has run 
through the Nonaligned Movement. Issues discussed and resolutions adopted at all 
previous meetings of nonaligned nations, such as striving for peace, denouncing wars, 
calling on disarmament, supporting national liberation movements, opposing interference 
in internal affairs, condemning colonialism, racial discrimination and segregation, 
calling for North-South dialogue to establish a new international economic order, and 
advocating South-South cooperation to accelerate economic development, all centered on 
the general lines of the struggle. 


Over the past 25 years, the manifestations of forming alliances and seeking hegemony in 
the world often changed according to circumstances, so the targets, essential points, 
and priorities of struggles waged by the Nonaligned Movement were also readjusted 
correspondingly. As long as the reality of forming alliances and seeking hegemony 
exists, the historical mission entrusted by the times to the Nonaligned Movement will 


not end. 
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Seek Common Ground on Major Issues While Reserving Differences on Minor Ones in Order 
To Maintain Unity 


The Nonaligned Movement is growing steadily just because of the unhesitating 
confidence, sagacity and statesmanship of its principal leaders, who work hard to 
withstand pressure and interference from the outside and work with patience to 
reconcile inside differences and contradictions. Although there is unceasing 
interference from the inside and outside, generally speaking, the Nonaligned Movement 
sticks to its principles and preserves internal unity and cooperation among its members. 


It is impossible for all member countries of the movement to have identical views on 
all problems. For example, they acted in unison to oppose war, but their views were 
divergent over the causes of war and the question even evoked mech controversy. In 
addition, their views on opposition to power politics were identical, but there were 
often differences of opinion on the time and place of opposing hegemony. This is 
because numerous members of the movement are in differing circumstances, and the threat 
and damage of war and hegemony to them differ in degree, and their experience in this 
respect is different. Generally speaking, in the 1960's the Nonaligned Movement was 
mainly opposed to colonialism and U.S. war and intervention policies. After the 
1970's, it stressed opposing "all forms of foreign domination and hegemony." 
Especially when the Soviet large-scale activities of territorial expansion in varied 
forms threatened or damaged many nonaligned nations directly or indirectly in the 
1970's, and when these activities intensified contention in different regions of the 
world, the spearhead of the movement's struggles was naturally directed at the two 


superpowers -- the United States and the Soviet Union, though they were not denounced 
by name on all occasions. At the end of 1970's, when the Soviet Union invaded 
nonaligned nation Afghanistan and supported Vietnam in its invasion of Cambodia, the 


Situation cleared much more than before. 


The Nonaligned Movement sprang from and has grown up in practical struggles, and it 
cannot be divorced from reality. In international politics, there must be an objective 
criterion for judging who carries out the policy of seeking alliance, confrontation and 
hegemony. 


In smoothing out differences of opinion in its own ranks, leaders of the Nona! igned 
Movement adopted the guideline of both adhering to principles and paying attention to 
unity, and they made every effort to seek unanimity from differences through democratic 
discussion and consultation on an equal footing. With the exception of some isolated 
cases, their leniency and art of leadership have yielded good results. 


Enjoy Worldwide Support 


The Nonaligned Movement is full of vitality because it does not fight in isolation. It 
maintains friendly relations with many international organizations or countries which 
cherish common or desired goals with it; they cooperate with and supplement each 
other. It adopts the principle of coexisting peacefully and reaching unanimity through 
consultation, a principle initiated by the Afro-Asian conference. It shares the 


historical mission undertaken by the Third World nations of striving tor national 
liberation and political independence and opposing imperialism, colonialism and 
hegemonism. Meanwhile, it also accepts the guiding principle applied by the "Group ot 


77" ot establishing a "new international economic order" as well as the principle of 
promoting "South-South cooperation"' characerized by self-reliance and striving fo: 
"North-South dialogue." 
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On the question of peace and war and of alignment and nonalignment, the Nonaligned 
Movement flies its own colors and takes a clear-cut stand. [t unites all forces which 
prize independence and peace and do not attach themselves to military powers. In the 
United Nations and among the Third World nations, the Nonaligned Movement plays a 
positive role and wins sympathy and support from the world. 


China has consistently respected the Nonai.gned Movement, and in turn it has always 
been friendly with China. The first conference of heads of state of nona:iigned nations 
unanimously adopted a resolution calling for restoration of China's legitimate seat in 
the United Nations, though many nonaligned countries had not established diplomatic 
relations with China at that time. China itself pursues an independent foreign policy 
of peace. It appreciates the independent and non-bloc policy impiemented by the 
Nonaligned Movement and highly appraises the movement's positive role in international 
affairs. China is not a member of the Nonaligned Movement, but this does not prevent 
it from strongly supporting and coordinating the just propositions laid down by the 
Nonaligned Movement. 


The Struggle of Safeguarding the Principle of Nonalignment 


Like other political movements, the Nonaligned Movement, no doubt, has its own 
weaknesses and difficulties. It seems that serious obstacles to the movement are not 
limited only by the pressure coming from the outside and differences of opinion in its 
own ranks. The sinister and even vital challenge is: The struggle of whether to enter 
into alliances with hegemonists or not has seeped into the movement in depth, but very 
few member countries try to force the idea and policy of alignment on other member 
countries with an attempt to make the movement become an appendage to tie mighty so as 
to change its nature. If the attempt should succeed, the Nonaligned Movement would not 
exist. Such a challenge is a life-and-death struggle for the movement. I[t has hidden 
in the movement for a long time, but it was thoroughly aroused at the sixth conference 
of heads of state of nonaligned nations held in Havana in 19/79. Leaving other things 
aside tor the moment, the most typical case was reflected on the Cambodia issue. This 
writer witnessed that Cuba, host of the conference, in collusion with Vietnam, 
unjustifiably pushed representatives of Cambodia, one of the sponsors of the Nonaligned 
Movement and victim of Vietnamese aggression, out of all activities of the Nonaligned 
Movement. This has brought about serious retrogression to the movement. 


Vietnam's aggression against Cambodia with the full support of the Soviet Union 
violated the most rudimentary principles governing international relations. ‘his is a 
cardinal question of right and wrong. Such a relationship between Vietnam and the 
Soviet Union is nothing but an obvious military alliance of might. The majority of UN 
members, including a large number of nonaligned nations, all opposed such Vietnamese 
acts of both forming an alliance and seeking hegemony. However, in Havana, 
representatives of Vietnam became the most distinguished guests. They were arrogant 
and domineering inside and outside the conference, which finally became a site of 
advertising might and aggression. For the moment, might overwhelmed generally 


acknowledged truth. 


By the way, head of state of Cambodia, N. Sihanouk not only attended the first seeting 
of nonaligned nations but also set forth the idea of nonalignment together with Tito, 
Nehru and Al-Nasir on the Brijuni Isles early in 1956. Now, the only living advocate 
of the idea of nonalignment is pushed out of the activities of the Nonaligned Movement 
by one or two nations which are actually aligned with other countries. This is really 
a bitter irony to the Nonaligned Movement. In Havana, the writer personally heard of 
loud complaints from many representatives against the practice. [paragraph continues] 
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Late at night on the last day of the meeting, the Burmese delegation handed a written 
statement to the writer because it could not take the floor again; the statement 
declared that it would no longer take part in such meetings cf nonaligned countries 
which are manipulated and distorted. 


In order to take overall interests into account, many countries compromised out of 
consideration for the general situation and reluctantly stayed until the end of the 
meeting. Representatives of some countries pointed out that the struggle would 
continue and placed their hope on tomorrow. It seems that the struggle will be a long 


and arduous one. 


At present the forces of peace are increasing, but the practice of big nations bullying 
small ones through the formation of alliances is still very common in the world. The 
arms race and scramble for regions between the superpowers have not slowed down and 
there is still a danger of war. The unjust and unreasonable international economic 
structure is raising difficulties to many developing countries. Continuous efforts 
must be made to strive for and safeguard world peace which many people are much 
concerned about. The Nonaligned Movement shoulders heavy responsibtlities. On the 
occasion of the commemorating the 25th anuiversary of the movement, people expect and 
hope that it will adhere to its principies, will not become dizzy with success, nor 
discouraged ty failure, and will work ceaselessly and unremittingly by summing up 
experiences so as to play a more positive role in international affairs. 


ZHAO ZIYANG MEETS NEW MPR, LUXEMBOURG ENVOYS 


OW282040 Beijing XINHUA in English 1536 GMT 28 Aug 86 


[Text ] Beijing, August 28 (XINHUA) -- Chinese Premier Zhao Ziyang met the 
newly-apvointed Mongolian Ambassador to China, N. Luvsanchultem, and the 
newly-appointed Luxembourg Ambassador to China Paul Schuller on separate occasions here 


today. 


0W300603 Beijing XINHUA Domestic Service in Chinese 0632 GMT 28 Aug 86 


[Text] Beijing, 28 Aug (XINHUA) -- In accordance with a resolution of the NPC Standing 
Committee, Li Xiannian, president of the People's Republic of China, has appointed and 
dismissed the following ambassadors: 


1. Zhang Baosheng [1728 1405 3932] is appointed PRC ambassador plenipotentiary to the 
Republic of Mozambique. 


Wang Hao is dismissed from the office of PRC ambassador plenipotentiary to che Republic 
of Mozambique. 


2. Fan Chengzuo [5400 2100 4373] is appointed PRC ambassador plenipotentiary to 
People's Socialist Republic of Albania. 


Xi Zhaoming is dismissed from the office of PRC ambassador plenipotentiary to the 
People's Socialist Republic of Albania. 


3. Sun Dagang [1327 1129 0474] is appointed PRC ambassador rienipotentiary to the 
Independent State of Western Samoa. 


Gu Ji is dismissed from the office of PRC ambassador plenipotentiary to the Independent 
State of Western Samoa. 
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KAPITSA'S REMARKS ON CAMBODIA 'NOT SATISFACTORY’ 


HK310526 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 34, 25 Aug 86 
[Article by Tang Tianri: "The Perverse Course of Invading Cambodia Must Be Reversed"| 


[Text] When discussing the Cambodian situation at a news briefing in Moscow on 6 
August, Soviet Vice Minister of Foreign Affairs Mikhail Kapitsa said: What has 
happened there "is irreversible." He also said that Vietnam should hold talks on 
national conciliation, bring an end to military conflicts and confrontation, and seek a 
political settlement on the condition that Pol Pot's followers be completedly removed. 


Kapitsa’s remarks apparently refer to “what has happened" since Vietnam invaded and 
occupied Cambodia. The facts are that the military occupation of Cambodia by Vietnam 
has trampled on Cambodia's sovereignty, independence, and nonaligned status. Moreover, 
Vietnam has persistently invaded Thailand, imposing a grave danger to the peace and 
stability of the Southeast Asian region. "What has happened" also includes Vietnam's 
propping up of the Phnom Penh regime and its control over Cambodia's internal, foreign, 
and military affairs. Apart from establishing the headyguarters of Vietnamese forces 
invading Cambodia, the Vietnamese authorities also set up "a Cambodian working 
commictee: code-named 478 -- the highest command organ directly sent by the Central 
Committee of the Communist Party of Vietnam -- which is in charge of the activities 
carried out by Vietnam in Cambodia, which it occupied. It acted as the “overlord” of 
Cambodia. The Vietnamese authorities have also kept emigrating large numbers of 
Vietnamese to Cambodia so as to speed the process of "“"Vietnamization.” To put it 
briefly, the Vietnamese authorities have turned Cambodia iito their colony. 


It is self-evident that the meaning of the so-called argument that “what has happened 
there is irreversible” is that the Soviet Union intends to continue supporting Hanoi's 
long occupation of Cambodia. 


The Vietnamese aggression against Cambodia is a perverse act. To return the Cambodia 
situation to normal, it is mecessary to halt and reverse this perverse course of 
aggression. Now the Soviet Union has advocated maintaining the current Vietnamese 
occupation of Cambodia. Moreover, harboring ulterior motives, it has propsed that “Pol 
Pot's followers be completely removed," in an attempt to exclude Democratic Kampu-hea, 
which resolutely resists Vietnamese aggression. We would like to ask, under these 
circumstances, how can people begin ‘to talk about bringing "an end to military 
conflicts and confrontation" and "a political settlement" to the Cambodian issue? 


The key to solution of the Cambodian problem lies in the fact that Vietnam must 
withdraw its forces from Cambodia and the Vietnamese invasion and ocvupation of 
Cambodia must be put to an end. The Coalition Government of Democratic Kampuchea has 
long announced that the tripartite patriotic resistance forces under its leadership 
will further strengthen unity and cooperation among themselves and persistently 
continue the struggle against the Vietnamese aggressors. The Chinese people and all 
peace-loving peoples in the world will continue to support them in continuing their 
struggle until all Vietnamese aggressors are driven from Cambodia. 


Kapitsa's remarks on Cambodia reveal that there has so far been no substantial change 
in the Soviet Union's attitude and position toward the Cambodian issue. The question 
of Cambodia is one of the obstacles hindering the normalization of Sino-Soviet 


relations. [paragraph continues] 
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The complete troop withdrawal by Vietnam from Cambodia and tair and rational settlement 
of the Cambodian issue are questions about which the people of China and of the rest of 
the world are most concerned. However, not only did Kapitsa evade the question of 
Vietnam's troop withdrawal from Cambodia but he further propagated the notion that 
“what has happened there is irreversible." Naturally, this is not satisfactory. 
RENMIN RIBAO ON BREAK IN ANZUS ALLIANCE 
HKO30131 Beijing RENMIN RIBAO in Chinese 2 Sep 86 p 6 
{"Roundup” by Liang Ping: "The Breaking Down of ANZUS" 
[Text] On 27 August, after meeting with New Zealand Prime Minister Lange, U.S. Senat- 


Foreign Relations Committee Chairman Lugar said that it is “possible” that the Uni’ 
States will sign the agreement on the South Pacific non-nuclear treaty by tt 
his year. Lugar is the first senior U.S. official to meet Lange since the spiit am 
members of the ANZUS pact 2 weeks ago. Before that, Lugar said in Australia that m 
hoped that U.S.-New Zeakand relations and other related things would be improved. All 
his statements showed that although the United States announced the “suspension” of New 
Zealand's status in ANZUS, there is still room for negotiation. 


e end 


New Zealand insists on .ts policy of prohibiting nuclear warships from entering its 
harbors, and the dispuv e between the United States and New Zealand over this issue has 
lasted for more than 18 months. Not long ago, the United States anno.nced that it has 
suspended its security obligation to New Zealand after a bilateral ministerial meeting 
with Austra’ia, and this caused a serious crisis to the $S-year-old alliancs and 
brought it to the brink of disintegration. 


The ANZUS pact was signed by Australia, New Zealand, and the United States on 1 
September 1951 The main contents of this pact include the point that signatories to 
the treaty should maintain and develop their independent and common military forces and 
should take joint action if any of them suf‘er miitary attacks. This treaty was of 
great strategic significance for the United States to build aligned m litary strength 


in the Pacific region. 


However, defunse policy differences appeared inside the alliance in the last 2 years. 
‘he Labor Party’s government in New Zealand, which came to power in July 1984, insisted 
on its antinuclear policy, and prohibited American warships that are nuclear powered or 
armed with nuclear weapons from visiting its harbors. The United States was greatly 
annoyed at this policy and was determined to retaliate against New Zealand. [t 
cancelled a series of planned military exercises and stopped offering military 
information to New Zealand in an attempt to force the New Zealand Government to change 
its antinuclear policy. However, the New Zealand Government did not yield to the 
United States pressure and continued to adhere to its original position. The ANZUS 
pact almost stopped all joint actions in the past 2 years. 


Late last year, the New Zealand Government submitted to parliament a “bill on a 
non-nuclear region, disarmament, and arms control in New Zealand™ and the bill issed 
parliament's first reading. The United States held that this move showed that Vew 


Zealand had in fact withdrawn from the ANZUS security pact. 
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[n June this year, New Zealand Prime Minister Lange and U.S. Secretary of State Shu 
met in Manila, but they failed to solve their differences and parted on bad terms 
Thus, the United States finally decided to break all defense relations with New Zealand 


For the first time in the past 35 years, New Zealand did not attend ANZUS's annua 
ministerial meeting held in San Francisco in August. At that meeting, Shultz announced 
that Wew Zealand had violated the ANZUS treaty on a basic issue and the United State: 
could not continue its security commitment to New Zealand. After that, the United 
States and Australia also issued a joint communique, pointing out that New Zealand's 
antinuclear policy is harmful to the South Pacific region's defense. 


In response, Lange issued a statement, saying that his government will continue ¢t 
pursue the policy of prohibiting warships carrying nuclear weapons from entering New 
Zealand's ports in light of the wishes of most New Zealand people. He also refuted the 
U.S.-Australian joint communique's claim that New Zealand's antinuclear policy has 
harmed the ANZUS alliance. 


Although Australia and the United States have the same position on New Zealand's 
antinuclear policy, their trade and economic contradictions have further deepened. 
Australian Foreign Minister Hayden recently again and again criticized the Reagan 
administration's decision to subsidize the wheat sales to the Soviet Union and other 
countries, saying that this measure has seriously harmed Australia's interests, 
intensified Australia's economic crisis, and weakened its capability of effevtively 
cooperating with its allies. 


Although the ANZUS alliance is facing a serious crisis and many knotty problems, nom 
of the three aligned countries really want to see the disintegration of the alliance 
according to their respective interests as they are confronted with the growing 
military strength of the Soviet Union in the Pacific region. U.S. Secretary of State 
Shultz said that the ANZUS pact "has not come to an end" and will continue to "exist on 
a bilateral basis'"' between the United States and Australia. He also said that if New 
Zealand changes its policy, it would be welcomed back to the tripartite aliiance. New 
Zealand frime Minister Lange also indicated that New Zealand is willing to, as always, 
continue to contribute all its strength to the conventional defense of the ANZUS 


alliance. 


MALAYSIA CELEBERATES 29TH NATIONAL DAY 


Li Xiannian Greets King 
BK301056 Beijing in Malay to Malaysia 0930 GMT 30 Aug 86 


(PRC President Li Xiannian's congratulatory message to the Malaysian paramount ruler on 
Malaysia's 29th national day] 


[Text] Your Majesty al-Mutawakkil Allahi Sultan Iskandar, paramount ruler of Malaysia, 


Kuala Lumpur: 


On behalf of the Chinese people and myself, I would like to extend my = warm 
congratulations and best wishes to your majesty and the Malaysian people on the thr 
occasion of the 29th anniversary of Malaysian independence. I[ hope that Malaysia wi! 
prosper and its people will live happily and that the traditional friendship betwe: 
the peoples of our two countries will continue to grow. 


[Signed] Li Xiannian, president of the People's Republic of China, 


Beijing, 30 August 1986 
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Zhao Ziyang Greets Mahathir 


BK301058 Bei jing in Malay to Malaysia 0930 GMT 30 Aug 86 


{PRC Prime Minister Zhao Ziyang's congratulatory message to Malaysian Prime Minister 
Datuk Sri D: Mahathir bin Mohamad on Malaysia's 29th national day] 


[Text] Your excellency Datuk Sri Dr Mahathir bin Mohamad, prime minister of Malaysia, 
Kuala Lumpur: 


On behalf of the Chinese Government and people and myself, I would like to extend my 
warm congratulations and best wishes to your excellency and through you to _ the 
Malaysian Government and people on the occasion of the joyful 29th anniversary of 
Malaysian independence. I hope that your government and people will continue to make 
new successes in a noble mission to develop the country. I hope that friendly 
relations and cooperation between China and Malaysia will be strengthened as time goes 


1 


VY. 


[Signed] Zhao Ziyang, prime minister of the State Council of the People's Republic of 
China. 


Beijing, 30 August 1986. 
Wu Xueqian Greets Counterpart 
BK301100 Beijing in Malay to Malaysia 0930 GMT 30 Aug 86 


[PRC State Councillor and Foreign Minister Wu Xueqian's congratulatory message to 
Malaysian Foreign Minister Datuk Rais Yatim on Malaysia's 29th national day] 


[Text] Your Excellency Datuk Rais Yatim, foreign minister of Malaysia, Kuala Lumpur: 
I would like to extend my warm congratulations to your excellency on the occasion of 
the 29th anniversary of Malaysian independence. I hope that friendship between the 


peoples of the two countries, China and Malaysia, and good cooperation between the two 
countries in various fields will grow as time goes by. 


[Signed] Wu Xueqian, state councillor and foreign minister of the People's Republic of 
China, 


Beijing, 30 August 1986. 
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CHINA DAILY EUROPEAN EDITION LAUNCHED 1 SEP 


OWO1L1850 Beijing XINHUA in English 1841 GMT 1 Sep 86 


[Text] London, September 1 (XINHUA) -- The launching today of the European Edition of 
CHINA DAILY, the only national English language newspaper in China, was greeted by both 
Chinese Premier Zhao Ziyang and British Prime Minister Margaret Thatcher. 


"The publication of the European edition of CHINA DAILY will surely help to enhance 
understanding of China among the Chinese people and the people of Britain and other 
Western European countries,'' said Zhao in his message of greetings. 


In her message, Thatcher said in her capacity as British prime minister and President 
of the European Council, "This will help us to know more about important developments 
within the People's Republic of China, and their effect upon the lives of its people. 
It marks a further step in the spirit of cooperation and friendship between China and 


European countries." 


Starting from today, CHINA DAILY is available here as well in the capitals of 13 other 
European countries, namely Ireland, France, Federal Republic of Germany, the 
Netherlands, Belgium, Luxemberg, Italy, Denmark, Sweden, Norway, Finland, Austria and 
Switzerland on the same day that it is published in Beijing. 


Its European Edition is printed and distributed by Robert Maxwell's MIRROR newspaper 
group and is transmitted from Beijing to London via an Indian Ocean satellite. 


CHINA DAILY, founded in June 1981, covers a wide range of political, economic, social 
and cultural events in China, as well as world affairs. It is available almost 
spontaneously all over the world as it has already been printed and distributed from 
Kong Kong, New York and San Francisco. 


PRC EXHIBITS AEROSPACE TECHNOLOGY AT UK AIR SHOW 


0W020038 Beijing XINHUA in English 0007 GMT 2 Sep 86 


[Text] Farnborough, September 1 (XINHUA) -- The 1986 Farnborough International Air 
Show opened here today with some 600 exhibitors from the world's leading aerospace 
companies displaying their latest models of aircraft and aerospace technology. The 
seven-day exhibition, the 35th staged by the Society of British Aerospace Companies 
(SBAC) and the 27th held at Farnborc igh since 1948, is the biggest aerospace exhibition 


ever. 


Although the stands in the major halls and in chalets have all been expanded and 
allocated to the 600 exhibitors, there are still 200 would-be exhibitors who "badly 
wanted to be at Farnborough" but cannot be accommodated. 


"What has taken many by surprise is the fact that China as six (actually eight) 
exhibitors" at the air show's recorded history, the organizers’ press release said. 


[sentence as received] 


China, although a late comer on the world's aerospace scene, has brought over models of 
its latest aerospace technology development, including civil and military aircraft, 
helicopters and missiles. 
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On the airfield are some 150 types of the world's latest aircraft from some 20 
countries, including Britain, the United States, France, the Soviet Union, Italy, Spain 
and Canada. 


Among the aircraft are two brand-new British aerospace planes, the ATP (advanced 
turboprop) airliner and the EAP (experimental aircraft program), which are a technology 
testbed for the EFA (European fighter aircraft) to be build by a four-nation consortium 
of Britain, West Germany, Italy and Spain. France's Rafale, EFA's potential rival, is 
also on show with a flying performance today. 


About 500,000 guests from around the world, including heads of state, government 
defense chiefs, purchasing officials, senior airline executives and aviation and air 
transport industry policy-makers were invited to the show to inspect the latest types 
of aircraft, aero-engines, missiles, avionics, space vehicles and associated systems, 
components, computer-controlled systems and sophisticated materials. 


The organizers estimated that during the final three days OFene, as many as 250,000 
visitors will come to the air show. 


LI PENG INTERVIEWED ON WEST EUROPE LINKS 


HKO1O133 Beijing CHINA DAILY in English 1 Sep 86 p l 


[By staff reporter Liu Dizhong] 


[Text] Chinese Vice-Premier Li Peng predicted yesterday that much closer economic 
links will be established between China and West Europe. 


He called for joint efforts to expand long-term trade and other forms of economce 
relations, which he said have achieved ‘"'remarkable progress" over the past few years. 


"My tour of West Europe has convinced me even more of the broad scope and bright 
prospects for further development of this cooperation," the Vice-Premier said in an 
exclusive interview with CHINA DAILY on the eve of the launching of the paper's 


European edition. 


Together with Party General Secretary Hu Yaobang, Li in June of this year visited 
Britian, West Germany, France and Italy, the four major trade partners of China in the 


European Economic Community (EEC). 


Li said there are no political obstacles and conflicts of interest between China and 
Western European countries. The flexibility West European countries have shown in 
technology transfer and export of up-to-date equipment to China is evidence that they 
wish to help speed up China's modernization. 


West Europe hopes to see a prosperous China while China expects to see a strong and 
united West Europe. These similar aspirations, Li said, will not only benefit world 
stability and peace but also ensure closer economic cooperation between China and West 
European countries into the next century. 


In fact, Li said, the 12-member EEC has become one of China's most important trade 
partners. Last year, EEC ranked third after Japan and Hong Kong with a total volume of 


$7.3 billion. 
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Although China's imports have been reduced this year, Li noted that those from the EEC 
expanded in the first six months to $2.71 billion, or 19.3 percent of the total. In 
the same period a year ago, they were $2.18 billion or 14.4 percent. 


This year, the China-EEC trade volume is expected to surpass $8 billion. [Li expressed 
the hope it will grow even more. Among the items he cited that China wishes to import 
are advanced technology, steel, and equipment to upgrade such industries as 
transportation, energy, communications, electronics, chemistry and metallurgy. 


Although China has a deficit in its trade with Western European countries. it does not 
want to reduce imports to solve the problem. "What we want is for West Europe to buy 
more from us,"' Li said. 


Coal, cotton, nonferrous metals, and machinery, in addition to agricultural products, 
textiles and handicrafts could be major export items to West Europe, he said. 


"How much we import will, in the end, depend on how much we export," he observed. 


The Vice-Premier said that he appreciates the preferential loans Western European 
countries offer China in support of their exports. These have benefited both China and 


European countries, Li noted. 


He said China also hopes to strengthen co-operation in the use of foreign capital. In 
the first half of this year, loans, direct investment and commodity credit from EFC 
countries totalled $275 million, an increase of 29.3 percent over the same period last 
year. Capital actually put to use in that period shot up 244 percent to reach $333 
million, including disbursements on agreements signed earlier. 


Joint Ventures 


China has used $20 billion in foreign capital in seven years between 1979-1985. "This 
is a small sum considering the size of China," Li said, adding that some of the loans 


have been repaid. 


"China has a good reputation for honouring its debts, and there is no cause for any 
anxiety," Li said. 


China will be both vigorous and prudent in attracting foreign capital. It will fully 
consider its ability to service loans while using them, he said. 


Equity joint ventures, contractual joint ventures and wholly owned foreign enterprises 
are the three major forms China uses to attract foreign investment. A series of 
surveys are now being carried out by the government on how to improve the investment 
environment for foreigners. Li reiterated that new and more flexible policies are 
planned giving foreign investors especially favorable terms in maintaining a balance of 
foreign currency, providing a larger domestic market and encouraging reinvestment with 
the money they earned in China. 


Li said China will open its door wider to the outside world, including both developed 
and developing countries, both capitalist and socialist countries and both Western and 
Eastern European countries. 
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Citing the Soviet Union as an example, Li said Sino-Soviet trade has been increasing 
and economic co-operation between the two countries is developing in various forms. 


On the basis of the five principles of peaceful coexistance, China will also seek to 
expand cooperation with all countries in areas other than economics, such, as science, 
technology, culture and education. 


HU QILI MEETS SAARLAND PREMIER, DELEGATION 


OWO021404 Beijing XINHUA in English 1351 GMT 2 Sep 86 


[Text] Beijing, September 2 (XINHUA) -- A Chinese Communist Party leader said today 
that it is China's consistent state policy to develop its long-term, stable and close 
cooperation with the Federal Republic of Germany. 


This was stated by Hu Qili, member of the Political Bureau and member of the 
Secretariat of the Chinese Communist Party Central Committee, at a meeting with Oskar 
Lafontaine, minister-president of the Saar state, Federal Germany, and his party in the 
Great Hall of the People here this afternoon. 


Hu was pleased to note that bilateral cooperation in every field has been strengthened 
over the past few years. He said there exist favourable conditions for the development 
of their relations. Both countries have neither fundamental conflicts of interest nor 
contradictions. They all stand for safeguarding world peace and desire to make efforts 
for the promotion of peace and disamrament. China regards itself as a force for peace 
and regards many European countries in the same way, he added. 


Hu said the Federal Germany's highly developed science and technology, its people's 
earnest attitude towards the work and their spirit of responsibility have won 
reputation from the Chinese people. 


He said China is in a stage of stable and coordinative development politically and 
economically and engaging in a large-scale modernized construction, thus. providing 
favourable conditions for closer cooperation between the two countries. 


It is important for leaders of the two countries to discuss major international issues 
so as to deepen mutual understanding and further develop bilateral relations, Hu added. 


Lafontaine said people from all walks of life in Federal Germany are interested in 
developing their country's relations with China. The Social Democratic Party also 
hopes to expand its relations with the Chinese Communist Party. The delegation is here 
to seek ways for further growth of bilateral relations, he said. 


Zhu Liang, head of the International Liaison Department of the CPC Central Committee, 
was present on the occasion. Later Hu gave a dinner for the visitors. 


Lafontaine and his party arrived here for a two-week long visit to China yesterday as 
guests of the Chinese Communist Party. This morning, Li Shuzheng, deputy head of the 
International Liaison Department of the CPC Central Committee, held talks with 


Lafontaine. 
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FRG MINISTER BANGEMANN IN SHANGHAI, BEIJING 


Tours Shanghai Enterprises 


0W301650 Beijing XINHUA in English 1439 GMT 30 Aug 86 


[Text] Shanghai, August 30 (XINHUA) -- Federal Germany will expand its trade with 
China over the long term, Dr. Martin Bangemann, Federal German minister of finance, 
said here today when he visited a vehicle joint-venture factory set up between China 
and Federal Germany in Shanghai. 


After visiting the Shanghai Dazhong Vehicle Co Ltd, the largest joint venture between 
China and Federal Germany, the minister said, in recent years the two countries have 
established joint-venture enterprises and signed about 300 contracts of cooperation. 
So far, China has become the most important trade partner of Federal Germany in Asia 
except Japan, he said. "In 1985, Federal Germany exported 6.4 billion marks-worth of 
goods to China and the export volume in the first half of this year reached 2.8 billion 


marks." 


Asked how to lessen the adverse balance of trade between the two countries, Bangemann 
said, "First, the two sides should show solicitude for the further increase of China's 
exports to Federal Germany. Federal Germany has already lifted the quota on Chiwse 
exports and hopes that more and more Chinese products of high quality will enter the 
market. Secondly, joint-venture enterprises of the two countries will also contribute 


to this." 


The minister hopes that China will take part in the international technical fair in 
Hanover next year so as to give a better introduction of the Chinese commodities to the 
entrepreneurs of Federal Germany. Bangemann and his party left Shanghai for Beijing 
today to participate in the meeting of the fifth mixed commission of the two countries. 


Confers With Song Ping 
OWO20926 Beijing XINHUA in English 0758 GMT 2 Sep 86 


[Text] Beijing, September 2 (XINHUA) -- Song Ping, state councillor and minister in 
charge of the State Planning Commission, met Martin Bangemann, Federal German minister 
of economics, here this afternoon. They conferred on bilateral economic cooperation 
and exchange notes on the holding of regular seminars concerning economic development 
and management in China and Federal Germany. 


At the annual seminar, to be convened in turn in Beijing and Bonn each year, government 
officials and academic representatives of the two countries will discuss subjects of 
common interest so as to deepen the mutual understanding of the economic circles of the 


two countries. 


Leads Economic Delegation 
OWO20928 Beijing XINHUA in English 0829 GMT 2 Sep 86 
[Text] Beijing, September 2 (XINHUA) -- The Mixed Committee for Economic Cooperation 


Between China and the Federal Republic of Germany met here today for its fifth segson 
to study ways to further economic cooperation and trade between the two countries. 
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Zheng Tuobin, Chinese minister of foreign economic relations and trade, and Martin 
Bangemann, Federal German minister of economics, attended the opening ceremony of the 
session. They also exchanged views on furthering economic relations and trade between 
the two countries before the opening ceremony. 


Members of the German delegation led by Bangemann include German officials of foreign 
and economic affairs as well as senior executives of over 20 corporations and banks. 
They will explore the possibilities for further cooperation between the two countries 
with their Chinese counterparts at the three-day meeting. 


Federal Germany is by far China's largest West European partner in economic cooperation 
and trade. However, China is now suffering a large deficit in its trade with Federal 
Germany. Trade volume for the two countries last year reached over three billion U.S. 
dollars, an increase of 38.2 percent over the previous year and an all-time high. 
China's exports to Federal Germany during the same period were valued at only 678 
million U.S. dollars against some 2.4 billion U.S. dollars spent on its imports from 
the same country. 


The volume of China's exports to Federal Germany in the first half of this year totaled 
397 million U.S. dollars, a jump of 34.4 percent over the same peri»! of last year, 
ending its continued decrease in exports for the past two years. During the same time, 
to total volume of trade between the two countries rose by 44.4% percent to 1.762 
billion U.S. dollars. 


China's exports to Federal Germany are mainly native an animal products, medicine, 
handicrafts, grain and edible oil, while its major imports are steels, machinery, 
equipment, technologies and chemical materials. 


Federal German firms signed contracts with Chinese firms for opening five joint-venture 
enterprises in China last year, bringing the total of the Sino-Federal German joint 
ventures to twelve. This number accounts for only 0.5 percent of Chinese-foreign joint 
ventures in China. The Chinese Minister Zheng is scheduled to give a dinner for the 
Federal German delegation this evening. 


Li Peng Meets Minister 
0W031148 Beijing XINHUA in English 1022 GMT 3 Sep 86 


[Text ] Beijing, September 3 (XINHUA) -- Chinese Vice-Premier Li Peng met Martin 
Bangemann, Federal German minister of economics, here today. Bangemann is leading a 
delegation to attend the fifth session of the Mixed Committee for Economic Cooperation 
Between China and the Federal Republic of Germany. Principal members of the delegation 
were also present at the meeting. 


Li told the guests that economic cooperation and trade relations between China and 
Federal Germany was quite good. "China is willing to support, as always, the joint 
ventures and projects involving cooperation between the two countries and hopes to open 
up new areas of cooperation," he added. 


Bangemann said one of his purposes in leading a big delegation to attend the committee 
session is to solve unfavorable trade balance on the part of China in bilateral trade. 
He held that this problem can be solved gradually by improving traditional trade 
patterns, opening up new areas and improving investment environment in China. 
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Li suggested that China supply, on a long run and in a stable way, cotton and other 
products to Federal Germany so as to help solve China's trade imbalance. 


Hu Yaobang Meets Bangemann 
OWO31800 Beijing XINHUA Domestic Service in Chinese 1308 GMT 3 Sep 86 


{By reporter Zhang Rongdian| 


[Text] Beijing, 3 Sep (XINHUA) -- The Federal Republic of Germany has all along been 
Chi.ta's trusted partner in economic cooperation, said Hu Yaobang, general secretary of 
the CPC Central Committee, at a meeting with Martin Bangemann, Federal Germany's 
minister of economics, and his party in the Great Hall of the People this afternoon. 


Bangemann is in Beijing leading a delegation to the fifth meeting of the Joint 
Committee for Sino-Federal German Economic Cooperation. 


Hu Yaobang said that in the economic cooperation between the two countries, some 
questions always require consultations from time to time, for example, China's deficit 
in the trade between the two countries. 


Bangemann said: "We wish to do our best to see that more Chinese goods are exported to 
Federal Germany and are willing to supply China with whatever commodities it needs." 
He expressed the hope that economic and trade cooperation would continue to develop 
between the two countries. 


In their conversation, Hu Yaobang praised Bangemann's proposls that the two countries 
cooperate to develop new products and that China improve its investment climate. Our 
friends in Federal Germany, he said, can rest assured that China will make further 
efforts to improve its investment climate. 


Bangemann said that this would induce more Federal German entrepreneurs to investe in 
China. 


Briefing Bangemann on the reform being conducted in China, Hu Yaobang said that China's 
reform work has a bearing on whether its economy can develop continuously and steadily 
and whether its political situation will remain stable over the long term. Since the 
overwhelming majority of Chinese welcome reform, he said, China will not sway in its 
determination to conduct reform. He added: "As can be seen at present, if our reform 
is limited to the economic field, some tasks cannot be accomplished. We must also 
reform our political system so as to work successfully." 


Bangemann gave a return banquet this evening at the Great Wall Hotel. Among those 
invited to the banquet were Song Ping, state councillor and minister in charge of the 
State Planning Commission; Zheng Tuobin, minister of foreign economic relations and 
trade and leader of the Chinese delegation to the fifth meeting of the Joint Committee 
for Chinese-Federal German Economic Cooperation; Yu Hongen, minister of coal industry; 
Qin Zhongda, minister of chemical indjustry; and Qi Yuangjing, minister ot 
metallurgical industry. 
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ZHANG JINGFU RECEIVES FRG ENTREPRENEURS 2 SEP 


OWO20618 Beijing XINHUA in English 0559 GMT 2 Sep 86 


[Text] Beijing, September 2 (XINHUA) -- Chinese State Councillor Zhang Jingfu met here 
this morning Heinrich Weiss, chairman of the SMS Schloemann-Siemag Corporation of the 
Federal Republic of Germany, and his party. Zhang thanked Weiss for his firm's 
cooperation with China in providing technologies and equipment for the second phase of 
the construction of the massive Baoshan Steel Works near Shanghai. 


Zheng later hosted a luncheon for Weiss, Hans Neglein, director of the Siemans 
Corporatin, and Franz Sieverding, director of the Mannesmann Demag Corporation. 


ZHANG JINGFU MEETS FEDERAL GERMAN VISITORS 


OWO30748 Beijing XINHUA in English 0654 GMT 3 Sep 86 


[lext] Beijing, September 3 (XINHUA) -- Chinese State Councillor Zhang Jingfu met here 
today Otto Wolf Vonameronoen, president of the East Economy Committee of the Federal 
Republic of Germany, and his party. 


CHEN PIXIAN RECEIVES AUSTRIAN DELEGATION 


0WO11430 Beijing XINHUA in English 1215 GMT 1 Sep 86 


[Text] Beijing, September 1 (XINHUA) -- Chen Pixian, vice-chairman of the Standing 
Committee of the Chinese National People's Congress, greeted a delegation from the 
Austrian Federation of Trade Unions here today. 


Anton Benya, president of the federation and of the National Council, led the party to 
China on August 31 at the invitation of the All-China Federation of Trade Unions. 


Chen introduced the Austrian guests to the workings of the National People's Congress 
and the development of Chinese socialist law, and afterward hosted a banquet for them. 
On behalf of the Standing Committee, Chen invited the Austrian National Council to also 


send a delegation. 


Zhao Dongwan, minister of labor and personnel, was also on hand to greet the guests. 


CPC DELEGATION DEPARTS FOR LUXLEMBOURG 31 AUG 


0W311553 Beijing XINHUA in English 1440 GMT 31 Aug 86 


[Text] Beijing, August 31 (XINHUA) -- A Chinese Communist Party delegation led by Rui 
Xingwen, member of the CPC Central Committee and secretary of the Shanghai Municipal 
party committee, left here for a friendly visit to Luxembourg at the invitation of its 
Communist Party. 


I. 4 Sep 86 CHINA K 1 
PRC NATIONAL AFFAIRS 


BEIJING MEETING LAUDS OPEN CITIES' ACHIEVEMENTS 


OWO30°05 Beijing XINHUA Domestic Service in Chinese 1154 GMT 1 Sep 86 


[By reporter Yu Youhai] 


[Excerpts] Beijing, 1 Sep (XINHUA) -- Lianyungang City, little known among China's 
coastal cities in the past, has become another eye-catching site of economic and 
technological exchange between China and other countries. It has done so by 


strengthening cooperation with ll provinces and autonomous regions along the Longhai- 
Lanzhou-Xinjiang Railway, which connects Jiangsu in the east and Xinjiang in the west, 
and by accelerating its economic development by bringing in funds and advanced 
technology from abroad. In recent years, the city's exports to foreign markets have 
increased manyfold. The comment made by personages of economic circles from such 
countries as France and the United States who inspected the city has been: It is a 
city with favorable conditions, great potential, and bright prospects. Currently 
Lianyungang City is an epitome of the 14 coastal cities which opened to the outside 
world following the decision made in April 1984 by the central authorities to further 
carry out such a policy. The 13 other open coastal cities are Shanghai, Tianjin, 
Dalian, Qinhuangdao, Yantai, Qingdao, Nantong, Ningbo, Wehzhou, Fuzhou, Guangzhou, 
Zhanjiang, and Beihai. [passage omitted] 


In the past 2 years, these 14 cities have signed contracts for more than 1,200 projects 
involving direct investment by foreign companies. The total amount of negotiated 
foreign investments has reached $2.9 billion, with actual investments already exceeding 
$500 million, four times the total amount for the 5-year period before 1983. [passage 


omitted } 


Procurement of export commodities in each open coastal city has also increased 
considerably. Before opening to the outside world, the amount of export commodities 
procured in Lianyungang City in 1983 was only 87 million yuan; by 1985, it had 
increased to more than 114 million yuan. Moreover, it reached 109 million yuan in the 
first half of this year, an 85 percent increase over the corresponding period last 
year. [passage omitted] A just-ended discussion meeting in Beijing on strategies for 
city ports opened to the outside world, while confirming the above-mentioned 
achievements of these cities, highly praised what these 14 cities have done in such 
fields as broadening horizons for the people, training personnel, changing the old 
closed economic system into a new one, and establishing the concepts of economic and 
technological exchanges at home and with other countries and of developing a commodity 
economy which can compete in international markets. The meeting was sponsored by the 
China Development Research Center under the State Council. At the meeting, 
specialists, scholars, and cadres from the central authorities and other localities 
reviewed the suggestion, "it is important to open to the outside world in order to 
revitalize our economy; therefore, restraint is out of the question," made by comrade 
Deng Xiaoping when he inspected Tianjin not long ago. [passage omitted] 


The meeting pointed out that although objective conditions for opening to the outside 
world are ver, favorable, the key is to make subjective efforts in the following two 
aspects: on the one hand, leading departments concerned should enhance macro-economic 
control so as to create cond’ ions for the cities to further open to the outside world; 


on the other hand, the coastal cities opening to the outside world should digest and 
consolidate their achievements; they should not start too many new projects, but pay 
attention to strengthening the existing enterprises, increasing investment yield, and 
improving product competitiveness. By making these great efforts, the "gold coast" 
will become more vibrant, thus further expediting the development of China's socialist 


modernization. 
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CHINA DAILY REPORTS PROGRESS OF SPECIAL ZONES 


HKO4O109 Beijing CHINA DAILY in English 4 Sep 86 p 1 


[By staff reporter Liu Dizhong] 


[Text] Early successes have been achieved by China's four Special Economic Zones (SEZ) 
in their bid to become profitable exporters of industrial products. 


Shenzhen, the largest of the four SEZs, exported $320 million of goods in the first 
half of this year, an increase of 24.4 per cent over the same period a year ago. Its 
exports of industrial products increased by 51.7 per cent. 


Exports by Zhuhai, Xiamen and Shantou SEZs also rose in value in the first six months 
of this year. 


Apart from Hong Kong, their products had broken into the markets of more than 10 
countries and regions. . 


"This indicates a bright future for the development of the Special Economic Zones, said 
He Chunlin, director of the SEZ Office under the State Council, in an interview with 
CHINA DAILY. 


To build an export-oriented economy in the SEZs with industry as the main component was 
"the major and strategic target” set by the Central Government, he said. 


Foreign investment and close economic ties with their hinterland have boosted the 
industry in these zones. The industrial output value of Shenzhen hit a record 1.45 
billion yuan in the first half of this year, up 13.1 per cent on the part of 1985. 
Last year, the total industrial output value of the four SEZs was 500 per cent up on 
1980 when the zones were established. 


Over the past five years, they had attracted nearly 1.2 billion direct investment from 
abroad, around a fifth of the total international investment in the country. 


The overwhelming majority of the investment had been from Hong Kong, Macao and 
Southeast Asian countries. But now investment from Western Europe and North America 
accounted for 25 per cent of the total, up from less than 5 per cent in 1982, he said. 
More than 50 countries and regions had invested in the zones. 


Good Results 


He said most of the foreign firms had achieved “beneficial results"' in the zones, 
mainly through joint ventures, co-operative production and wholly-owned enterprises. 


And there had been similar success for other international enterprises throughout the 
country. 


The economic rate of return on industrial enterprises with foreign investment in 
Tianjin, the biggest industrial base in North China, reached 24 per cent last year 
while the figure of the State-owned industrial enterprises was only 14 per cent. 
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Agreements signed with foreign entrepreneurs dropped in China in the first ha) of this 
year, but direct investment in the country increased by 6.9 per cent over the same 
period of 1985. 


This showed that international investment had shifted to projects of production which 
usually used more funds, “this is an excellent phenomenon in attracting foreign 
capital.” he said. 


He noted the complaints of investors frem abroad about insufficient credit funds, short 
supply of raw materials and energy shortages. 


These problems also existed in China's state-owned enterprises, he said, but they could 
be overcome as the national economy develops. 


The central government "is making tremendous efforts to improve the situation by 
adopting various new and flexi )!2 measures," he said. 


LIAOWANG ON INCENTIVES FOR FOREIGN INVESTORS 


HKO40053 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 34, 25 Aug 8C pp 8, 9 
[Article by Li Qin and Chen Lian: "China Creates New Conditions for Foreign Investors"] 


{Excerpts} There has been much talk recently in overseas circles about Chinese-foreign 
joint-venture enterprises, cooperative enterprises, and foreign-funded enterprises in 
China. Certain foreign dispatches say that the investment environment in China has 
become so unfavorable as to reach the stage that new investors will no longer invest in 
China. Existing investors are seriously considering the withdrawal of capital. It is 
also said the some foreign entrepreneurs and financiers worry about a likely change in 
China's preferential treatment policy to provide incentives for foreign investments. 


What is the actual situation of China's gradual investment of the investment 
environment? Will there be a change in the preferential treatment policy of 
encouraging foreign investors? Is China being unresponsive or taking a positive 
attitude in solving the problems encountered by enterprises run on a cooperative basis 
or financed by foreigners? We can know the actual situation by just taking a look at 
the facts. 


Results Impressive and Problems Not Few 


According to statistics by the PRC Ministry of Foreign Economic Relations and Trade, 
from 1979 to the first half of this year, China approved more than 6,/00 
Chinese-foreign joint-venture enterprises, cooperative enterprises, and _ totally 
foreign-funded enterprises. These comprised 2,645 Chinese-foreign joint-venture 
enterprises, 4,075 Chinese-foreign cooperative enterprises, and 130 totally 
foreign-financed enterprises. Of these, about 5,400 had registered. 
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More than one-third of the enterprises had gone into production or operation. In the 
same period, 35 agreements on cooperative offshore oil prospecting and exploration were 
signed. The total amount of investment agreed upon stood at $16.3 billion. Foreign 
businessmen had actually put in $4.7 billion (not including compensatory trade). 


For tong-isolated China, such rapid development of Chinese-foreign joint-venture 
enterprises in 6 or 7 years, objectively speaking, is a case of impressive results 
having been achieved. Moreover, as far as enterprises already put into production or 
operation are concerned, the economic results of most are reiatively satisfactory. but 
there is no denyirg that various economic forms of Chinese-foreign joint investment are 
still in their initial stages. The existing scale still cannot be considered large. 
Moreover, in the process of carrying out cooperation, difficulties and problems of all 
kinds have 2iso been run into. for example, there are problems like an imbalance in 
foreign exchange, relevant laws and regulatic:., being not perfect enevgh, procedures 
for sending out foreign businessmen's realized profits being too numerous and 
complicated, raw material supplies not being provided in good time, and so forth. 


Relevant experts point out that the factors giving rise to these problems involving 
chinese-foreign joint--enture enterprises are many-sided. The rise of the yen and the 
fluctuations in the U.S. dollar on the international scene, the tight money situation 
in China, and the existing system being not adapted to joint-venture enterpr‘ses are 
all factors causing probiems in joint-venture’ enterprises. They consider 
understandable the appearance of the problems in some chinese-foreign joint-venture 
enterorises. Investing in the launching of enterprises in any country or region is not 
all smooth sailing. The important thing is whether problems are taken seriously and 
solved quickly. 


A Timetable 


In solving problems facing Chinese-foreign joint-venture enterprises, China has all 
along made vigorous efforts and has achieved results. You may as well take a look at 
the following timetable: 


In June this year, a relevant department of the Chinese Government invited people of 
Chinese-foreign joint-venture enterprises in Beijing to a forum held in a warm 
atmosphere. The chinese side seriously listened to what foreign businessmen said. 
Both sides discussed some concrete measures to solve problems. 


As recently as this month, State Councillor Gu Mu summoned eovernors and mayors from 
some provinces and municipalities directly under the central government in Beijing to 
penetratingly discuss problems involving Chinese-foreign joint-venture enterprises. 
Some concrete measures to solve problems were put forth. 


On 11 July, on the problem of further improving the production and operating conditions 
for foreign enterprises, the State Council issued a notification to various provinces, 
autonomous regions, and municipalities directly under the central government throughout 
the country and various ministries and commissions of the State Council containing 
eight concrete measures to encourage -.vreign businessmen's investment in business 
operations. 
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Beijing, Tianjin, Shanghai, Guangdong, Dalian, Gingdao, and other areas successively 
promulgated new measures giving foreign businessmen more favorable terms. 


On 7 August, Premier of the State Council Zhao Ziyang met in Beidaihe with a number of 
people of petrochemical enterprises and in financial circles from Japan, the United 
States, the FRG, and Britain. Zhao Ziyang said: China welcomes foreign loans in 
various forms and hopes that foreign companies will actively come to invest in China. 
He stressed: Concerning existing problems, China is prepared to seriously seek a 
solution. 


On 14 August, CPC Central Committee Secretary Hu Qili and State Councillor Gu Mu 
inspected areas devoted to economic and technical development in Tianjin Municipality 
and visited Chinese-foreign joint-venture enterprises already built or _ under 
construction. They stressed the need to do a good job of construction in areas devoted 
to economic development. [passage omitted] 


Continuous Perfection of Tax Laws Involving Foreigners 


The kind of attitude that China assumes toward foreign enterprises in the matter of 
taxation is also a problem of great concern to foreign investors. A responsible person 
of the General Taxation Department of the Ministry of Finance stressed in a statement 
at a news conference not long ago that the provisions in the tax laws involving 
foreigners that encourage foreign entrepreneurs and financiers to invest in the 
building of enterprises in China are by no means temporary expedients. [passage omitted] 


As far as existing laws and regulations are concerned, China's preferential treatment 
of foreign businessmen is’ embodied. For example, the tax rates paid by foreign 
investors who invest directly in the launching of enterprises in China are low. China 
has also adopted such means as granting enterprises income tax reductions or exemptions 
on a regular basis, allowing the shortening of the period set for depreciation, and so 
forth to encourage investment by foreign businessmen. 


China has not only practiced the principle of allowing foreign enterprises a light tax 
burden,and preferential treatment but also worked out many appropriate tax reduction or 
exemption rules involving foreign businessmen's investment in special economic zones 
and areas that have opened up. 


Since the promulgation by China of various tax laws involving foreigners, they have 
been hailed and viewed with concern by people of all walks of life at home and abroad. 
Many people in foreign business and financial circles have held the view that China's 
tax laws involving foreigners have concretely embodied China's national policy of 
opening up and are attractive. It is learned that with an increase in the business of 
taxation involving foreigners, taxation departments in various provinces, regions, and 
cities have now appropriately set up organs in charge of matters of investigation and 
taxation involving foreigners and staffed them with relevant tax collection personnel. 
All facilities and conditions to be provided for foreign businessmen are being actively 


created. 
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Zhao Ziyang Gives Out Important Information 


As mentioned above, the important speech by Premier Zhao Ziyang to a number of foreign 
entrepreneurs and financiers in Beidaihe in August aroused concern in _ various 
quarters. This was because Zhao Ziyang's taking up China's investment policy once 
again showed that China welcomed the sincere desire of foreign investors. More 
important, he raised in a down-to-earth manner problems encountered in China's drawing 
on foreign funds and suggested several ideas that could give preferential treatment to 
foreign investors involved in direct investment. 


Zhao Ziyang pointed out that if foreign manufacturers and businessmen come to invest in 
the building of enterprises in China and sell their products abroad, China can give 
them special terms regarding wages, land fees, and various other expenses. ihis will 
enable them to enjoy obvious competitiveness by investing in China -- greater 
competitiveness than if they invested in any other place. If foreign businessmen come 
to build enterprises in China with products sold there and with realized earnings 
reinvested there, China can also allow special terms regarding wages, land fees, and 
various other expenses. If foreign investors do not send out realized profits in 
foreign exchange and instead use the money to buy Chinese products, China can give them 
more liberal terms. 


Zhao Ziyang said: "I think that more ways can be thought out. In a word, so long as 
both sides can find out a way to solve the problem of foreign exchange on the basis of 
equality and mutual benefit, foreign companies can have great scope for development in 
China. They can more fully avail themselves of China's vast market and such favorable 
conditions as labor, relatively low prices, and so _ forth. In promoting other 
countries' cooperation with China, we can also attract foreign capital in a more 
liberalized manner." 


Zhao Ziyang also revealed: The Chinese Government is now considering the adoption of 
various concrete measures to further strengthen cooperation involving capital from 
China and other countries. 


China's efforts to overcome the obstacles standing in the way can be seen by all. It 
is also making continuous efforts toward the same end. China is a market with great 
potential and can provide land and labor cheaper than on the international market. 
China has rich resources...All this is recognized by all farsighted entrepreneurs. 
More important, China has thrown open the gates to economic cooperation with foreign 
countries. The guideline of opening up to the outside world is firm and unchanging. 
The path to Chinese-foreign cooperation can surely become increasingly wider. 


XI ZHONGXUN PRAISES JIANGXI'S EXPORT COMMODITIES 


OW040344 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 2 Sep 86 


[Excerpt] According to a special dispatch from our reporter Gao Hua in Beijing, our 
province's products displayed at a national exhibition of export commodities from 


village and town enterprises were praised by leading comrades at the central level as 
well as by Chinese and foreign visitors. The national exhibition of export commodities 
from village and town enterprises opened on 2/7 August in Beijing. In the past few 


days, leading comrades at the central level, including Xi Zhongxun, Yao Yilin, and Chen 
Muhua, visited the Jiangxi pavilion at the exhibition. With great delight, Xi Zhongxun 
said: Jiangxi has rich resources and other favorable conditions. It will take only a 
few years for the province to become well-to-do. Huang Hua wrote an inscription for 
the Jiangxi pavilion, reading: A new spring has come to the old revolutionary base 
area. Liao Hensheng also wrote an inscription, which read: Develop village and town 
enterprises to enrich the people's daily life. [passage omitted] 
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SONG PING ON IMPROVING ECONOMIC MANAGEMENT 


OW030901 Beijing XINHUA Domestic Service in Chinese 1029 GMT 2 Sep 86 


[By reporter Ge Daxing] 


[Text] Beijing, 2 Sep (XINHUA) -- Song Ping, state councillor and minister in charge 
of the State Planning Commission, emphatically pointed out today: Reforming the 
economic structure, including establishing a new macroeconomic management system, is a 
new exploratory task. To fulfill this task, we must focus on the study of issues 
regarding macroeconomic management and create a democratic political environment. 


More than 100 theoreticians in the economic field attended a conference in Beijing 
today to study the major practical problem of how to strengthen and _ improve 
macroeconomic management at present. In his speech, Song Ping said: In a certain 
sense, the reform of the economic structure in China is mainly aimed at changing the 
old planning system, which is incompatible with socialist economic development, at 
achieving organic integration between planning and market control and _ between 
macroeconomic control and microeconomic flexibility, and at helping the national 
economy develop in a coordinated and highly efficient manner. As the reform becomes 
more profound, some economic activity has gotton out of control. In this situation, to 
study, explore, and create a new planning system and a new mode of macroeconomic 
Management is of great immediate significance. He emphathically pointed out: We must 
develop a course for us to follow. One of the prerequisites is to persist in 
proceeding from reality, seek truth from facts, hold fast to the truth, make bold 
explorations, and encourage people to put new issues on the table and exchange views. 


Attending the conference were veteran theoreticians in the economic fields who enjoy 
high prestige as well as active middle-aged and young theoreticians. In the next few 
days, they will concentrate on studying various major issues in macroeconomic 
Management such as how to reform the pluming system, exercise effective control over 
investment, loans, and consumer spending, and strengthen planned management at _ the 
central and local level in the course of developing lateral economic integration. 
Well-known economist Xue Muqiao expressed his views on using economic means’ to 
strengthen macroeconomic control. 


Xue Muqiao said: On the basis of our experience in the past several years, we must 
strengthen macroeconomic control while relaxing microeconomic control in order to 
reform the economic structure and strike a balance between total demand and total 
supply in society. After fully analyzing China's economic situation and existing 
problems, he pointed out: In exercising macroeconomic control, we must gradually 
replace administrative means with economic means. The most thorough method to bring 
into full play the role of market prices in regulating the economy is to relax price 
control and regulate the economy by means of market prices. In this way, the principal 
method for exercising macroeconomic control is mainly through financial departments and 
banks. Financial departments, for example, control the scale and use of investments, 
while banks use loans and interest rates to achieve the same goal. 


Xue Muqiao added: At present, as the new system supersedes the old, a certain amount 
of administration is still needed for exercising macroeconomic control, although we 
must make use of economic means as much as possible. This does not mean that we must 
expand mandatory planning. It rather means that the government should urge management 
departments at all levels to earnestly carry out coordination and consulation in 
production and construction. This kind of coordination and consultation must be 
conducive to using economic means in exercising macroeconomic control and to reforming 
the economic structure. Under no circumstances should they make us go backwards. 
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GANSU MEETING REVIEWS REMARKS BY WAN LI, HU QILI 


HK290241 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 28 Aug 86 


[Text] The provincial party commttee held a gathering in the provincial government 
hall on 28 August to relay the spirit of speeches delivered by Comardes Wan Li and Hu 
Gili during their inspection of Gansu. From 18 to 22 August, Wan Li, member of the 
Political Bureau of the CPC Central Committee and vice premier of the State Council, 
and Hu Qili, member of the Political Bureau of the CPC Central Committee and member of 
the Central Secretariat, paid inspection visits to Lanzhou, Dunhuang, and the arid area 
of eastern Gansu. They delivered important instructions on protecting cultural relics, 
greening the urban and rural areas, [words indistinct], and the comprehensive 
harnessing of small river courses. They also fully endorsed the development of the 
province's rural economy and the successes in urban planning. 


The gathering was attended by leading comrades of the party, government, and army 
including Li Ziqi, Li Xuanhua, Huang Luobin, Liu Bing, Jia Zhijie, Lu Kejian, Li 
Dengying, Yang Zhilin, Li Keru, Ma Zuling, Wang Jintang, Ge Shiying, (Chen Xu), Guo 
Hongchao, Wang Yaohua, Liu Lanting, Li Qiyang, Xing Anmin, Yang Fuxin, (Li Fusheng), 
(Wang Daoyi), Lu Ming, and Zhang Wule. Also present were responsible comrades of 
provincial departments and units, large factories, mines, and other enterprises in 
Lanzhou, and institutes of higher education and research units, totalling some 1,200 
persons. 


Bodies Praise Gansu 
0W030903 Beijing XINHUA Domestic Service in Chinese 1051 GMT 1 Sep 86 


[Text] Beijing, 1 Sep (XINHUA) -- The Standing Committee of the National People's 
Congress and the State Council on 31 August sent a message to the Standing Committee of 
the Gansu Provincial People's Congress and the Gansu provincial people's government to 
warmly greet the 30th founding anniversary of Linxia Hui Autonomous Prefecture. The 
greeting message says: Led by the Gansu Provincial CPC Committee and the Gansu 
provincial people's government, the people of various nationalities of the autonomous 
prefecture have united as one, worked with concerted efforts, struggled hard in the 
spirit of self-reliance, and made important achievements in socialist revolution and 
construction. In particular, since the convocation of the 3d Plenary Session of the 
llth CPC Central Committee, they have actively carried out reform of the economic 
structure, adhered to the policy of opening to the outside world and invogorating the 
economy, and hastened the development of economic and cultural work in the autonomous 
prefecture. In the meantime, they have constantly consolidated and developed socialist 
relations among the various nationalities. Thus they have brought about a significant 
change to the outlook of the autonomous prefecture. 


The message adds: The Standing Committee of the NPC and the State Council hope that 
the people of all nationalities in Linxia Autonomous Prefecture will further strengthen 
their unity; develop their honorable tradition of working hard thruugh struggle; 
continue to adhere to the policy of carrying out reform, opening to the outside world, 
and invigorating the economy in line with the local conditions; conscientiously 
implement the National Autonomy Law; develop economic work; promote civilization; and 
work hard to successfully filfill the Seventh 5-Year Plan and build Linxia into a 
united, prosperous and civilized autonomous prefecture and our country into a modern 
and powerful socialist state with a highly developed democracy and civilization. 
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SUBMARINE COLLEGE OFFERS VARIED CURRICULA 
HKO10304 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0312 GMT 28 Aug 86 


{Report by ZHONGGUO XINWEN SHE reporter Zhang Xinxin: "Probing the Mystery of the 
Submarine College of the Chinese Navy"] 


[Text] Qingdao, 28 Aug (ZHONGGUO XINWEN SHE) -- The Chinese Navy is attracting world 
attention with its increasingly modern equipment and training. As an important arm of 
the Chinese Navy, China's submarines are catching up with the most advanced submarine 
technology in the world. Recently, this reporter visited the Submarine College of the 
Chinese Navy. This is the only institute of higher education related to submarine in 
Asia and it has trained nearly all the commanders and sailors on Chinese submarines. 


The Submarine College of the Chinese Navy is situated along the sea coast at Qingdao. 
A huge golden anchor stands at its gate and shines in the morning sunlight. At the 
gate, I met a group of young officers who are taking a course for submarine captains. 
They were all in trim uniforms and marched in step and their eyes shone under the 
golden medals of their caps. 


At the gate of the main school building I saw a huge oil painting by the side of the 
stairs. In the painting there is a submarine breaking the waves and sailing on the 
surface of the sea. A sailor said: "This painting shows my ambition!" I could not 
help ask him, "Do you like being a sailor on a submarine?" With a grimace, he said, 
"There is a river in my homeland where I learned to swim. I have thus learned how to 
swim under water and I have been recruited because of that good skill." "No, to be a 
sailor is not my ambition,'"' said another sailor, "I want to be a fleet commander." 
Quite a few officers and sailors say that their ambition is to become an admiral. It 
is said that this has something to do with the influence of the college. For there are 
indeed quite a few fine graduates of that college among the deputy commanders of 
Chinese Navy and among fleet military base commanders. 


The college was set up in the early 1950's and has now roughly taken shape. It is 
renown as the "blue cradle" that is, it specializes in training commanders in various 
levels of battle techniques, diving technique commanders, professional submarine and 
diving petty officers and sailors for regular submarine and for newer types of 
submarines. It is said that the college has many specialities including navigation, 
missiles, and torpedoes and that there are about 2,000 students and several hundred 
instructors with some experience in the college, and that the college has _ trained 
thousands of officers and tens of thousands of submariners. Commandant Gao Zhenjia 
said that the Chinese Navy is implementing a principle of positive defense and regional 
operation; therefore in the near future, it will stress the development of modern 
conventional and nuclear submarines. Commandant Gao said: "Therefore, there is an 
increasingly urgent need to improve the quality of the officers and sailors on our 


submarines." 


Gao Zhenjia is from the first generation of submarine officers in the Chinese Navy. In 
early 1950's, he was among a group of Chinese officers who learned submarine technology 
in the Soviet Pacific Fleet. After he finished his study, he served on a submarine 
imported from the Soviet Union. He was first a department head and then promoted to 
submarine captain and then to deputy commander of the Chinese Navy. He said that in 
the face of increasingly heavy tasks, the college will improve itself and begin to 
train masters in the 1990's. At the end of this century, the college will become 
China's submarine training and scientific research center. 
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Shi Yexiong, 51, an instructor at the college, was not so majestic-looking as 
Commandant Gao. He wore a pair of thick glasses for his myopia and a pair of old 
leather shoes, but he took part in the research into and manufacture of a submarine 
attack simulator for military training, which was a first-class scientific research 
achievement for the Chinese forces. When this reporter entered the laboratory, he 
heard Shi Yexiong give the order for an operation, then he heard a voice from the 
simulation room: "Target found!" "What is the position?" "Three, ¢one, two!" 
"Prepare to attack!"' At that time, a gunship appeared on the television screen in the 
control room. An officer was turning the periscope of the simulator and another 
officer was operating a computer system. Shi Yexiong said that the simulator is an 
on-line data processing system with a 16-bit microcomputer linked with a real time 
simulation system consisting of 36 pieces of equipment. Commandant Gao told this 
reporter that the college had carried out many scientific research projects. Last 
year, it completed over 20 research projects, of which six won scientific awards 
granted by the state or the PLA. The submarine attack simulator for military training, 
of which Shi Yexiong took part in the development, won grade-one award at the national 
computer application exhibition. 


"I miss my family very much," said Li Dunshou, a gentle student. "I was recruited by 
the Submarine College through the National Matriculation Examination the year before 
last. When I first came to the college, I found the military discipline was too strict 
and the diving activities were very difficult. At that time, I was very homesick." He 
said that, "However, I soon became accustomed to this kind of life. For the rich 
knowledge needed by a submarine officer attracted me."' He said that in order to become 
in officer, he had to take more than 40 courses and in addition some elective courses 
such as psychology, ethics, Western philosophy, and Western economics. Wu Xiaona, a 
student taking the general course, said that the college was changing its closed type 
of education into an open one. 


Chen Jianmin, another submarine captain, is a handsome young man. He might have become 
an actor, if he had stood before a film camera, but he choose the job of a submarine 
officer. "I have never been seasick when I am in a submarine and I feel fine!" he said 
with self-confidence. "Does your girlfriend oppose your choice of a job?" He laughed 
and said, "It seems that she has never done that." 


During my visit, I saw the model of the most advanced submarine that the Chinese Navy 
has now. It is said that the instructors of the college are taking part in the 
research and development of a new generation of China's submarines. Wei Cheng, an 
officer of the college said that the college is lifting its mystic veil to the world. 
The commander of the U.S. Navy's equipment headquarters, the commander of the Thai 
Navy, and the chief of staff of the Italian Navy have come to visit the college. 
Submarine experts of the British Navy have also come to give lectures in the college. 
"Fighters, fighters, we are China's guards of peace." A student in the college said to 
this reporter: "We do not want to fight a war for even one day. It is precisely for 
this purpose that I have become a submarine sailor."' He said that safeguarding peace 
is an article of faith for China's submarine officers and sailors. 


ACTOR TO PORTRAY DENG XIAOPING IN PLA FILM 


HKO030422 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1236 GMT 2 Sep 86 


[Text] Beijing, 2 Sep (ZHONGGUO XINWEN SHE) -- A portrayal of Deng Xiaoping will 
appear for the first time on the screen in a Chinese feature film. 
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The director of Chengdu City Modern Drama Troupe, Qiang Meidi, was chosen to play the 
part of Deng Xiaoping in a color wide-screen feature film "The Towering Kunlun 
Mountains," which is being produced by the PLA's August 1 Film Production Company. 


The film describes how the CPC Central Committee, Mao Zedong, Zhou Enlai, Zhu De and 
Peng Dehuai fought battles in various places, and came to northern Shaanxi to comunand 
the nationwide liberation war between March 1947 and April 1948. A team of actors and 
cameramen have gone to Henan to shoot scenes on location. The scenes are mainly about 
how the great army of Liu Bocheng and Deng Xiaoping pressed onward at Mount Dabei and 
crossed the flooded area near the Huang He. In these scenes there will be portrayals 
of Liu Bocheng and Deng Xiaoping. 


After graduating from the Central Drama College's Department of Performing Arts, Qiang 
Meidi pursued his advanced studies in the college's Department of Directors before 
working for the Chengdu City Modern Drama Troupe. He directed television dramas for 
the Sichuan Provincial Television Station. The chief producer of the film "The 
Towering Kunlun Mountains" told me that the temperament and image of Qiang Meidi and 
Deng Xiaoping were alike. 


The film was written by Dong Sheng, and is directed by Mao Guang and Jing Mukui. Wei 
Duc assumed the post of chief cameraman. 


REPORT ON ZHAO'S 6-NATION TRIP SUBMITTED TO NPC 


OWO22103 Beijing XINHUA Domestic Service in Chinese 0719 GMT 2 Sep 86 


[Text] Beijing, 2 Sep (XINHUA) -- Entrusted by Premier Zhao Ziyang, Vice Foreign 
Minister Qian Qichen submitted a written report today to the 1/th Session of the 6th 
NPC Standing Committee on the premier's visit to six countries -- Romania, Yugoslavia, 


Greece, Spain, Turkey, and Tunisia. The report said that Premier Zhao's visit was a 
complete success, achieving its goal as expected. 


From 2 to 26 July this year, Premier Zhao Ziyang made an official goodwill visit to 
Romania, Yugoslavia, Greece, Spain, Turkey, and ‘Tunisia at the invitation of these 
countries. Qian Qichen said in the report: During this visit, views on_ the 
international and regional situation were exchanged with leaders of the six countries; 
information on the domestic situation was swapped; and discussions were carried out on 
the development of bilateral relations and, in particular, the expansion of economic 
and trade relations in the spirit of enhancing understanding, increasing friendship, 
promoting mutually beneficial cooperation, and safeguarding world peace. Premier Zhao 
gave briefings on the political and economic situation in our country and stressed that 
enlivening the domestic economy and opening to the outside world are China's basic 
national policy, which will be unswervingly adhered to for a long time to come. The 
six countries appraised highly our accomplishments in carrying out the modernization 
program and our reform and open policies. Premier Zhao spoke highly of China's 
friendly and cooperative relations with the six countries. He reaffirmed our country's 
willingness to continue developing the friendly political relations already existing 
between China and these countries. The leaders of the six countries expressed 
satisfaction with the present bilateral relations and stressed that they attached great 
importance to China's position and role and expressed the hope to further promote 
friendship and cooperation with our country. 


As to what was learned from this visit, the report stated the following: China and the 
six countries share identical views on a wide range of questions concerning the 
maintenance of world peace and regional stability. 
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Enhancing mutual understanding is conducive to promoting common economic prosperity. 
All six countries have a strong desire to develop economic and trade relations with our 
country, and we should take a positive and serious attitude in this regard. 


OW022026 Beijing XINHUA Domestic Service in Chinese 0713 GMT 2 Sep 86 


[Text] Beijing, 2 Sep (XINHUA) -- Vice Chairman of the NPC Standing Committee Rong 
Yiren submitted a written report today to the committee's 17th session on the visits to 
Denmark and Norway by an NPC delegation, saying that the visit enhanced mutual 
understanding and friendship and deepened confidence in furthering economic cooperation. 


Headed by Rong Yiren, the delegation made friendly visits to Denmark and Norway between 
30 May and 7 June 1986. Rong Yiren said in the report: During meetings and talks with 
leaders of the two countries and discussions with public figures of their financial and 
economic circles, the NPC delegation briefed them on the current political and economic 
situation and the Seventh 5-Year Plan of our country. We also gave them briefings on 
our People's Congress system and our efforts to develop socialist democracy and to 
improve the socialist legal system. In addition, we elaborated on our country's view 
of the current international situation and its independent foreign policy of peace; 
told them our desire to seek expansion of economic and technological exchange and 
cooperation with foreign countries on the basis of equality and mutual benefit; and 
expressed the hope that both sides would make continued efforts to further their 
economic, trade, and technological cooperation with a view to attaining common 


prosperity. 


The report stated that the Danish and Norwegian leaders spoke highly of China's role in 
international affairs and its current reform policy and expressed the desire to further 
strengthen bilateral friendly relations and to expand economic and_ technological 
cooperation. The report set forth a 3-point proposal made by the delegation: 1) To 
increase friendly contacts with parliaments of foreign countries in the political, 
economic, and cultural fields so as to enhance understanding and friendship and further 
develop the peace cause and cooperative relations; 2) to introduce the unique 
technological expertise of Denmark and Norway into our country, assimilate their 
successful development experience, and further strengthen the bilateral relations of 
economic cooperation with them; and 3) to further improve the work of our departments 
concerned with foreign economic relations and trade so as to meet the needs of 
continuing to open to the outside world. 


UNITED FRONT DIRECTOR ON MULTIPARTY COOPERATION 
HKO20800 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 34, 25 Aug 86 pp 6-7 


[Article by Staff reporter Chen Min: "Give the Democratic Parties a Free Hand in 
Carrying Out Their Work Independently and With the Initiative in Their Own Hands -- An 
Interview With Yan Mingfu, the Newly Appointed Director of the United Front Work 
Department of the CPC Central Committee"] 


[Excerpts] Yan Mingfu, the newly appointed director of the United Front Work Department 
of the CPC Central Committee, stressed to this reporter: It is necessary to give the 
democratic parties a free hand in carrying out their work independently and with the 
initiative in their own hands, to strengthen democratic consultation with them, to give 
scope to their supervisory role, and to institutionalize democratic consultation. 
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« Native of Haicheng County, Liaoning Province, the 55-year-old new director has a good 
command of Russian. He once worked as a deputy director-in-chief of the China 
Encyclopedia Publishing House and a deputy secretary general of the NPC Standing 
Committee. At the end of last year, he replaced Yang Jingren as director of the United 
Front Work Department. 


Multiparty Cooperation is the Development Trend in Perfecting the Political Structure 


Yan Mingfu discussed experiences, both positive and negative, the CPC has gained in its 
cooperation with democratic parties in the past. He said: Simce the 3d Plenary 
Session of the llth CPC Central Committee in 1978, the Communist Party has persisted in 
carrying out the policies of "long-term coexistence and mutual supervision" and of 
"treating each other with all sincerity and sharing weal and woe" in united front 
work. It has adopted numerous policies and measures to respect the political freedom, 
Organizational independence, and equal legal status of democratic parties within the 
limits of the rights and duties prescribed by the Constitution; fully supported 
democratic parties in independently carrying out their activities with the initiative 
in their own hands, strengthened political consultation with them, given scope to their 
role of democratic supervision; and encouraged them to shift the focus of their work 
onto serving the socialist modernization program and carrying out work and activities 
in the service of the modernization program. Our united front work has never been 
conducted as vigorously as it is today. Our work on the democratic parties is the best 
since the founding of PRC. 


Yan Mingfu stressed: The CPC policy of persisting in long-term cooperation with the 
democratic parties is entirely correct. Practicing multiparty cooperation constitutes 
an important feature of building socialism with Chinese characteristics. He said: 
Multiparty cooperation under the leadership of our party is a special feature, and a 
strong point, of our political system. It is different from the one-party system in 
some countries and from the multiparty system in European and American capitalist 
countries. Accepting the leadership of the Communist Party, the democratic parties 
take the Constitution as their basic code of conduct and the general tasks of the party 
and state in different historical periods as their common political programs. They 
also take part in discussing and deciding major problems in the political life of 
state. Their leaders and many of their members have participated in the work of the 
state power. They are not parties out of power, still less are they opposition 
parties. They are our close, friendly parties which give full cooperation to our party 
and make joint efforts to further the socialist cause. This new relationship between 
political parties is incomparably superior to the two-party or multiparty system in any 
capitalist country. [passage omitted] 


Support the Democratic Parties in Carrying Out Their Activities Independently and With 
the Initiative in Their Own Hands 


Yan Mingfu said: For a very long time to come, the party's basic task toward the 
democratic parties will be to persist in implementing the policies of "long coexistence 
and mutual supervision" and of "treating each other with all sincerity and sharing weal 
and woe," to unite and cooperate with the democratic parties, and to jointly struggle 
for the reunification of the motherland and the rejuvenation of China. 


He said: First, we vigorously support the democratic parties in carrying out various 
activities aimed at promoting the concept of "one country, two systems" and achieving 
the peaceful reunification of the motherland. 
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We support democratic party personages in taking part in relevant international 
political, economic, cultural, and artistic activities and in activities for 


safeguarding world peace. 


Second, we should strengthen democratic consultation with the democratic parties and 
give scope to their supervisory role. It is necessary to institutionalize democratic 
consultation. Communist Party organizations in relevant organs, schools, enterprises, 
and institutions should unite with them so that they can do their work well. If they 
have any opinions, we should make prompt replies and handle them conscientiously. 


Third, we should fully support the democratic parties in serving the building of 
socialist material and spiritual civilizations. We should invite them to attend 
discussion meetings or scientific symposiums on major issues or itmes of the four 
modernizations program, and encourage them to offer their advice. We should encourage 
the democratic parties to contribute their knowledge and skills in various ways and 
consolidate and develop various work, such as providing economic, scientific, and 
technological consultant services, running schools, giving lectures, and supporting the 
development and constructon of backward areas. 


Fourth, we should strengthen and improve the relationship of cooperation and work 
between our party and the democratic parties in people's congress, government, and the 
CPPCC and give play to their positive role in the state political life. 


Fifth, we should support the representatives of the democratic parties in safeguarding 
and reflecting the legitimate interests and rational demands of their members and the 


masses connected with them. 


Sixth, in order to uphold and develop long-term cooperation between the CPC and the 
democratic parties, we support the democratic parties in strengthening themselves, 
gradually achieving the cooperation of old and new cadres and the succession of the new 
to the old in the leading bodies at all levels, recruiting new members, and building up 


their organizations. 
WANG ZHEN ADDRESSES PARTY SCHOOL FRESHMEN 
OW031822 Beijing XINHUA in English 1812 GMT 3 Sep 86 


[Text] Beijing, September 3 (XINHUA) -- Only by critically absorbing and summing up the 
latest achievements made in science and technology can Marxism be made full of vigors, 
a senior Communist Party leader said here today. 


Addressing 1,000 freshmen to the Communist Party School, Wang Zhen, president of the 
school and vice-chairman of the party's Central Advisory Commission, said that "we 
should make a practical study on all contemporary concepts with Marxist viewpoints and 
methods while carrying the open. policy, introducing foreign technology = and 
investment."' "Only in this way," Wang added, "Can we effectively carry out the reform 
to build a socialism with Chinese characteristics." 


Marxism is a scientific system proved correct repeatedly by practice, Wang said. "We 
took, take and will forever take Marxism-Leninism and Mao Zedong Thought as our guiding 


ideology and principle." 
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Wang stressed the point that the study of Marxism is a main subject in the school, most 
important institute of higher learning for the Communist Party. The school is usually 
open to high-ranking party leaders from all parts of China. 


Wang called on the students to link theory with practice in the study of Marxism and to 
adhere to the four cardinal principles (adhering to Marxism and Leninism; to socialist 
road; to party's leadership; to proletarian dictatorship). 


"We can not have a slightest hesitation in believing in the principles which are the 
foundation on which the state is established," Wang said. 


HU QILI SPEAKS AT DEFENSE UN'VERSITY OPENING 


OWO20757 Beijing XINHUA Domestic Service in Chinese 1214 GMT 1 Sep 86 


{By reporter Gai Yumin] 


[Text] The National Defense University [NDU] of the People's Liberation Army held -its 
first opening ceremony today. Hu Qili and Yu Qiuli, on behalf of the CPC Central 
Committee, the State Council, and the Central Military Commission, attended the opening 
ceremony and made important speeches. Yang Shangkun, Yang Dezhi, Xiao Ke, and Zhang 
Aiping were also present at the opening ceremony. 


Established during the reduction-in-strength reorganization of the Chinese Armed 
Forces, the NDU is the highest military academy in this nation. Its main objective is 
to train strategically-minded officers capable of commanding combined tactical as well 
as political and logistic operations. Hu Qili stated at the opening ceremony that the 
establishment of the NDU, an important event in the modernization of the Chinese Armed 
Forces, is significant in keeping up with the rapid development of the world's science 
and military technology, in upgrading Chinese military cadres, military and political 
proficiency, in expediting the establishment of revolutionary, modern, and regular 
People's Armed Forces, and in promoting and safeguarding the smooth progress of the 
nation's socialist modernization. 


Hu Qili urged the cadets to treasure their time at the university, do their best to 
gain the military expertise for commanding in modern warfare, earnestly study the 
characteristics and experiences of modern warfare, learn advanced military sciences, 
master the laws of future warfare, and research and develop our own self-defense 
methods. Hu Qili also urged the cadets to master modern military management in order 
to further improve the management of People's Armed Forces, and inherit and carry 
forward the PLA's thinking and work style. He said that cadres trained by the 
university not only must have a firm and correct political orientation, they must also 
be capable of modern command and management. Moreover, they must also be fairly 
knowledgeable in Marxist theories, and have good thinking and work style. 


Hu Qili highly praised the PLA for its enormous spiritual influence on the whole 
nation, citing its high political consciousness, strenuous fighting spirit, and strict 
organizational discipline. He pointed out emphatically that since Comrade Deng 
Xiaoping took charge of the Central Military Commission, the PLA has scored outstanding 
achievements in spiritual construction, thereby winning the nation's support, respect, 
and acclamation, and setting for the nation a brilliant example of spiritual 
construction. At the same time, he said, the PLA has also served as a Great Wall of 
steel safeguarding the motherland and the _ people. Under the new historical 
circumstances people throughout the nation will cherish, respect, and support the PLA 


more than ever before. 
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Yu Qiuli said in his speech that Beijing cadres of the middle and high echelons, NDU 
cadets should shoulder the responsibility of inheriting the past and usher‘ng in the 
future. As such, they must uphold the founding principles of the PLA, and inherit and 
carry forward the PLA's spritual construction, reaffirm their communist ideals and 
convictions, foster the idea of serving the people wholeheartedly, and pledge to 
dedicate themselves to the cause of national defense. He urged the cadets that, 
regardless of rank, they must lead a strict party and military life, strictly observe 
discipline, study hard, make painstaking efforts to temper themselves, score 
outstanding successes, and make themselves good leaders capable of commanding modern 
warfare and defeating the enemy. 


Li Desheng, political commisar of the university, presided over the opening ceremony. 
The president of the university, Zhang Zhen, urged all the comrades of the university 
to pay attention to teaching and research on the one hand, and to spiritual 
construction on the other, and contribute to NDU's construction and development. 
Leading comrades of all PLA headquarters, major PLA units stationed in Beijing, and 
relevant departments and committees of central and state organs, as well as Beijing 
Municipality, were present at the opening ceremony. 


OWO021555 Beijing XINHUA in English 1524 GMT 2 Sep 86 


([Text] Beijing, September 2 (XINHUA) -- The State Council, China's highest governing 
body, is warning government workers at local cotton purchasing stations not to favor 
their relatives and friends. As the state prepares to purchase cotton, which is 
expected to be a good harvest, from farmers in the coming season, its leaders have told 
purchasing agents “they must not pay a high-quality price for low-qualtiy cotton," 
according to an official document made available to XINHUA today. 


The document specifically attacks “nepotism and backdoorism," the latter a Chinese 
expression for avoiding official rules by taking advantage of personal connections. 
This is the first year the government is buying cotton under the contract system, which 
allows cotton farmers to decide for themselves how much they will guarantee the 
government they will grow at a fixed price. In the past, cotton farmers produced 
according to an assigned quota system. 


In line with government rules, the purchasing agents are authorized to buy low-quality 


cotton and to distribute fertilizer to farmers at discount prices -- but, says the 
document, "state price regulations must be strictly followed." The document also tells 
the government workers to pay the farmers in whatever form they prefer. "If they want 
cash, pay them cash,” it says. "If they want payment in other forms" -- such as 
deposits in bank accounts -- "then that is how they should be paid." The document 
calls on state workers to be flexible in dealing with the cotton farmers during this 
first year. "Those who have produced more than they contracted tor, as well as those 


who have had poor harvests, should be allowed to revise their contracts accordingly," 
it says. "Those who have planted cotton without a contract should be allowed to sign a 
contract, and those who signed contracts but failed to plant any cotton should be 
allowed out of their contracts.” 


In addition, the document reminds the purcashing agents they have no right to collect 
any fees from the farmers except for the agriculture tax they are require to collect 
for the bank. And it calls on the agents "to offer convenient service tor the 
farmers."" At no time are "forced dealings or profiteering" allowed at the purchasing 
stations, the documents says. 
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CPC ABANDONS PRESELECTING THIRD ECHELON MEMBERS 


HK310818 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1400 GMT 29 Aug 86 


[Text] Beijing, 29 Aug (ZHONGGUO XINWEN SHE) -- During his recent inspection tour of 
Gansu, Tian Jiyun, member of the Political Bureau and Secretariat of the CPC Central 
Committee and vice premier of the State Council, disclosed that the CPC Central 
Committee has decided to abandon the practice of preselecting thi:d echelon members and 
sending them to grass-roots afterwards. Instead, the people will be selected from 
among those at the grassroots levels who have made outstanding achievements. 


From now on, Tian Jiyun said, we should place college and secondary school graduates at 
the grass-roots levels to strengthen the leading groups cf towns and townships. We 
should encourage college and secondary school graduates working in leading organs to go 
to the grass-roots levels to temper themselves. Rural cadres should be selected from 
among demobilized soldiers and senior high school graduates who have returned to do 
farm work in their home villages. These people should be gradually promoted to the 
leading posts. Henceforth, leading cadres at the prefectural and county levels should 
undergo training and be tempered at the grass roots levels. This news was disclosed by 
Shanghai's ORGANIZATION AND PERSONNEL INFORMATION. 


SONG JIAN ADDRESSED GROUND-BREAKING CEREMONY 


OWO1L2010 Beijing XINHUA Domestic Service in Chinese 13'7 GMT 30 Aug 86 


[Text] Beijing, 30 Aug (XINHUA) -- A ground-breaking ceremony was held today for the 
main construction work of the Beijing Modern Biology Research Center. 


Construction of this research center under the Chinese Academy of Sciences is a big 
project approved by the State Planning Commission. It will consist of the Biophysics 
and Molecular Biology Building of the Biophysics Institute and the Developmental 
Biology Building of the Developmental Biology Institute. The latter building was 
already completed in 1983 at Zhongguan village. The main construction work, which has 
just started, is located north of Datun Road at Beishatan outside of the Desheng Gate. 
It occupies a total area of 105 mu with some 30,000 square meters of building and is 
expected to be completed in 3 years. 


Addressing today's ground-breaking ceremony, Song Jian, state councillor and minister 
in charge of the State Science and Technology Commission, pointed out that this ix 
another biological research center to be built in out country following construction of 
the Shanghai Bioengineering Research and Development Base by the Chinese Academy of 
Sciences. Biotechnology is a major aspect of China's high-technology development 
program, and further progress in this field is expected. 


BRIEFS 


PLA ACADEMIC COOPERATION CENTERS -- In order to enhance lateral cooperation, the PLA 
military academies have set up 1l academy-cooperation centers in Peijing, Xian, 
Nanjing, Shijizhuang, Changchun, and other localities respectively. These cooperation 
centers, by exchanging experiences in educational reform and information on scientific 
research, have opened the door through the unified use of teaching staff. [Text] 
[Beijing Domestic Service in Mandarin 1100 GMT 21 Aug 86 OW] 
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NORTHEASTERN PROVINCES REPORT FLOOD LOSSES 


HKO30111 Beijing CHINA DAILY in English 2 Sep 86 p 3 


[Text] Liaoning Province in Northeast China suffered direct financial losses of 1.36 
billion yuan ($0.367 billion) in damage caused by continued torrential rains, 
hailstorms and floods last month, the provincial government has announced. 


Natural disasters this year caused greater damage to prceperty than the t'phoons and 
floods in the province last year, according to a spokesman at the provincial anti-flood 
headquarters. But the total of 30 dead and 74 injured was less than half the casualty 
figure during last year's storms. 


This is the second consecutive year that the three Northeast provinces of Liaoning, 
Jilin and Heilongjiang have been hit by severe storms and floods. 


Last month, 13 cities were affected by rains which flooded nearly 6,000 villages, 
washing away 77,000 houses and 600,000 hectares of crops -- 20 per cent of all the 
farmland in Liaoning. The province is expected to lose about 2 million tons of grain 
in this year's harvest, the spokesman said. 


A total of 3.76 million people in 880,000 households in Liaoning were affected by the 
disaster, which also destroyed 1.6 million fruit or other tre 3; and damaged an 
additional 187,000 homes, according co the provincial newspaper LIAONING DAILY. 


Most heavily hit was the irrigation network in rural Liaoning, which had just been 
repaired after the extensive damage caused by iast year's typhoons and floods. Up to 
now, 1,140 kilometres of embankment, 3,230 bridges and viaducts, 295 pumping stations, 
1,400 culverts, 900 dams and 41,000 fish ponds have been found to be destroyed by the 
floods. 


Also wrecked were 1,400 kilometres of road, 847 road bridges and 4,600 kilometres of 
power or communication line. More than 160 factories were forced to suspend their 
operations last month, the spokesman said, and emergency repair and relief work alone 
cost the province more than 42 million yuan ($11.3 million). 


The spokesman urged local farmers to make every effort to improve the prospects for 
this year's crop over the next few months. 


Meanwhile, the provincial government of Jilin has announced that floods in the region 
during the past two months destroyed 400,000 houses, leaving 800,000 people homeless. 
The floods following torrential rains damaged 44 percent of the province's farmland and 
affected 7 million people. Economic losses totalled 4.5 billion yuan ($1.2 billion). 


In Heilongjiang, China's northernmost province, the flood level of the Songhua River 
has dropped nearly one metre below last week's peak, putting the provincial capital of 
Harbin out of immediate danger. The city's anti-tlood headquarters has called off its 
flood alert except along certain sections of the riverside district, according to a 


provincial newspaper report. 
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LIAOWANG VIEWS TAIWAN 'SPY' ACTIVITIES IN PRC 
HKO30710 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 34, 25 Aug 86 pp 23-24 


[Article by Xiao Zhuang: "A Transaction Involving the Sale of One's Soul -- the 
Capture of Taiwan KMT Spies on the Mainland"] 


[Text] A solemn trial was going on in the court. 


An old man, short and slight of figure, and a deathly pale woman were escorted to the 
dock. \s the trial went on, scene after scene of the criminal activities of the two 


Taiwan KMT spies reappeared before people's eyes.... 


I. On 28 June 1984, an airliner from the United States landed at Beijing Shoudu 
Airport. Among the passengers alighting from the plane was a short, small, old man. 
He was none other than the one escorted to the court as described at the beginning of 


this article. 


His name is Roland Shensu Loo. In the 1940's he worked as an interpreter for an 
American aviation unit in China and in 1948 he fled to Taiwan with the KMT Air Force. 
Later, he worked for a time at a U.S. air base in Japan. In 1973 he migrated to the 


~ 


United States and became a U.S. citizen. 


On this occasion, Loo came to Beijing under the guise of teaching English at an 
institute. In fact, he brought special instructions from a Taiwan KMT_ spy 
Organization. Before coming to Beijing, he flew to Taiwan with his superior Yang Peng 
(Edward Yang), a spy from the Taiwan KMT Information Bureau in the United States. At 
that time, Wang Hsi-ling, chief of the KMT Information Bureau, personally handed him 
$2,000 in operational funds and instructed him to "make friends extensively." Later, 
Yang Peng briefed him on his tasks: "Travel more, see more, listen more, memorize 
more, and take more photographs" and try to recruit the "right persons" in order to 
develop the spy organization. 


Alighting from the plane, Roland Shensu Loo could not help being laden with anxiety 
because he had been entrusted with a "special mission." 


"Are you Mr Loo?" asked a middle-aged couple. Sizing up the woman in front of him, Loo 
asked in happy astonishment: "Are you Sister Nianci?"' The woman nodded her head again 
and again. While cordially calling him "brother," the woman helped Loo and his wife 


carry their luggage. 


The middle-aged couple welcoming the guests at the airport were Ning Nianci, a woman 
engineer at the Beijing Construction Engineering Institute, and Yu Defu, director of 
the Beijing Science and Education Film Studio. Previously they had had nothing to do 


with Roland Shensu Loo. 
Then, how come the woman and Roland Shensu Loo became "brother and sister''? 


In 1980 Loo came to Beijing. At that time, a friend in the United States asked him to 
help find his mother with whom he had lost contact for many years. As he stayed in 
Beijing for a very short time, he did not find her. However, he passed this matter on 
to the Chinese Public Security Departments and asked for help. Through the efforts of 
the Public Security Departments, the mother and sister of Loo's friend were soon 
found. The sister was Ning Nianci. 
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After Ning unexpectedly found her long-lost brother, she did not forget Roland Shensu 
Loo, who had "paved the way and built the bridge" for her. Ina letter to her elder 
brother, Ning enclosed a letter to Loo, saying: ‘When I drink water, I do not forget 
the man digging the well."' Loo knew that Ning was born of a distinguished family and 
that many of her relatives on the Chinese mainland were influential celebrities. 
Naturally, he did not want to let slip this opportunity and so he immediately wrote her 
a reply. From then on, frequent correspondence started between Ning and Loo. Knowing 
from her correspondence that she hankered for ease and comfort and that she longed to 
settle abroad, Loo expressed his readiness to help her to "go to the United States for 
further studies." Later, he expressed his desire to adopt her as a "Sister.'' Ning did 
not expect Loo, whom she had never met, to be so warmhearted. She thought she had met 
a good man and was extremely gratified. In order to achieve the objective of going 
abroad, she not only adopted the man, who was over 30 years her senior, as an "elder 
brother" but also made her son adopt Loo as an "adopted father." 


Ning did not realize that Loo had become a spy in the service of the KMT spy 
Organization, receiving monthly operational allowances. Loo reported her case to his 
boss, Yang Peng, who was very much interested in her and told him to keep a firm hold 
on the line. 


II. While teaching English in China, Loo went hither and thither using the excuse of 
"visiting relatives and friends" and "going sightseeing.'"' He made friends extensively, 
striking an "acquaintance" here and adopting a "daughter" there, and fished for 
information about China in every possible way. He traveled to Xian, Zhengzhou, 
Chengdu, Chongqing, and Wuhan and, in line with the instructions of the spy 
Organization in Taiwan, took a lot of photographs. Meanwhile, he also intensified his 
efforts to rope in Ning Nianci. 


In February 1985, Roland Shensu Loo returned to Beijing after carrying out his 
activities in other parts of the country. He visited Ning and handed her a letter from 
the United States. He said: "This is a letter from my friend. I have mentioned you 
to him and he is very much concerned about you...." 


Ning took the letter which said: "Brother Shensu is now in your place. I[ think he has 
briefed you about my conditions here. I hope you will also regard me as your elder 
brother so that we can care for and help each other. If you have no objection, please 
write to me immediately." It was signed "Yang Zhongshan." 


Loo said to her: "Yang Zhongshan was previously a well-positioned and influential 
figure in Taiwan. He is now a professor at an American university specializing in 
economic studies. He is also very much concerned about your intention to go abroad and 
is vigorously soliciting help from potential backers." 


In truth, "Yang Zhongshan" was Yang Peng. Under the cloak of "university professor," 
the spy leader sneaked among Chinese students and graduate students in the United 
States and, by extensively claiming ties of friendship, brazenly collected information 
and recruited secret agents. He also used a dozen or so assumed names, such as Yang 
Chongshan, Yang Chongche, Yang Changyueh, Ning Bide, and Edward, to keep up frequent 
correspondence with many people on the mainland in order to look for cat's-paws from 
among them. He wanted to establish personal contact with Ning Nianci. 


Not having expected that a warmhearted "elder brother" was concerned about her on the 
other side of the ocean, Ning could not help being overjoyed: '"Can I establish contact 
with him?" 
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"Of course."" Ning's request was exactly what Loo wanted. He sounded her out by 
saying: "Yang Zhongshan is very rich. If you find it convenient to send him some data 
in the future, he will not treat you shabbily." ad 


Ning agreed to do it without hesitation. She thought that since these people had both 
money and position, she would have to rely on them if she wanted to go abroad in the 
future. Therefore, she wrote Yang Peng a letter, expressing her sincere desire to 
become his sister."' Yang immediately wrote a reply, saying: "With extremely sincere 
feelings I welcome Sister Nianci to come to our embrace." 


In April 1985, Ning took advantage of the opportunity in her work to _ stealthily 
duplicate a copy of a secret document. By that time, Loo had concluded his teaching 
work in Beijing and had gone to Japan. Therefore, she inserted the document in a 
sealed present and asked someone to take it directly to Yang Peng in the United 
States. Immediately after receiving the "generous gift," Yang wrote her a letter, 
Saying that it was just what he liked and needed most. He also sent her U.S. dollars 
and some goods. Ning knew that he was asking her to go on working and to get more 
data. She also felt that it was a profitable "transaction."" In May, she again asked 
someone to take another secret document to Yang Peng. Similarly, she received some 


"remuneration." 
Thus, Ning Nianci mortgaged her soul to the demon, bit by bit. 


IIl. In October 1985, Roland Shensu Loo again came to China trom Japan. After 
Carrying out some activities in Shanghai and Zhengzhou for a time, he arrived in 
Beijing in early November. This time, he wanted to completely "capture" Ning Nianci. 
Before coming to the mainland, he had been to the headquarters of the Taiwan KMT 
Information Bureau, where he received a 26-point "information outline" drawn up for 
him. Then, he went to the United States, where Yang Peng gave him instructions: "When 
you return to the mainland this time, you might as well let Ning Nianci know about our 
real situation and strive to recruit her.” 


After his arrival in Beijing, Loo took advantage of the opportunity that Ning was alone 
in her house to “lay his cards on the table."" Loo said: "Yang Zhongshan has asked me 
to relay his regards to you. He plans to give you $1,000 as remuneration and to open a 
bank account in your name in the United States.'' Then, suppressing his smile, he said 
in all seriousness: "There is an “organization'’ in which Yang Zhongshan is the leader 
of its San Francisco branch. Its headquarters is in Taipei. He wants to admit you 
into the organization.""' While speaking, he observed her reaction. 


Ning was slightly alarmed but she immediately knew what the "organization" was for and 
what it meant to join the “organization."" In fact, she had long suspected the true 
features of her "Brother Yang" and "Brother Loo."" From their extreme "interest" in all 
aspects of the mainland and their cautious ways of doing things, it was easy to discern 
that they were up to something. However, in order to get more money and to achieve her 
desire of going abroad, she was ready to ignore the interest of the motherland. Now 
that they publicly tempted her into mortgaging her soul, she could not but weigh the 
pros and cons. After thinking for a while, she said icily: "I will join your 
organization on one condition." 


"What is it?" 


"Get my son out of the country, either to the United States or Taiwan."' So saying, she 
fixed her eyes on Loo. 
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Loo laughed loudly. He said: "It is very easy. Just leave it to me. When he 
graduates in a few years, I shall let him study abroad at my expense."' Patting his 
chest, he added: "Moreover, I also have to fulfill my duty as an ‘adoptive father'!" 


The transaction involving the sale of a soul was thus consummated. Then, Loo told her 
the method of making secret contacts. He also exhorted her: "Your alias is ‘Han Lan' 
and your code number '8982.' Keep it in mind!" 


While lying on the bed later that night, Ning told her husband about her ‘joining the 
organization." 


"Isn't this a spy organization?" Yu Defu said in alarm. 


"I don't care whether it is a spy organization or not so long as it gives us money!" 
said she, pretending that she was not worried at all. "Moreover, Old Loo has promised 
to get our son out of the country."' A moment later, she said meditatively. "After our 
son goes abroad, we shall ask them to send our daughter abroad too. In this way, we 
shall have no fear of disturbance in the rear and we can go all out."' Seeing that Yu 
kept silent for a long time, she asked: "Are you interested in the matter?" 


"To some extent I am, but it is not the time yet." Knowing that it was not something 
to be trifled with, he wanted to first see the lay of the land. He said: "Let's do it 
this way. You do it alone first and, after they get our son out of the country, I'll 
go all out with you." He also warned Ning: "It is dangerous to do this. People in 


the state security departments are very sharp. You should be careful at every step!" 


After receiving her husband's permission, Ning pursued her activities more 
energetically. She knew clearly what kind of transaction it was. She also knew that 
only by working zealously and obtaining more valuable information would she be in the 
good graces of the Taiwan spy organization, and that only in this way would it be 
possible for their children to go abroad and for her to get more money. 


In a short span of 20-odd days, Ning informed Loo of all the important information she 
knew or learned elsewhere. She also supplied Loo with some restricted data. For this 
reason, she received some operating expenses. 


Loo and Ning thought themselves clever, but they did not know that their criminal 
activities could not escape the sharp eyes of the state security personnel and the 
people. Wherever they went and whatever conspiratorial activities they conducted, they 
were always followed by sharp eyes. Just as Loo thought he had been crowned with 
success and planned to return to the United States to take credit and seek rewards from 
his master for his achievements, he was arrested. 


Ning Nianci and Yu Defu were also arrested at the same time. They were tried by the 
people, for their sins against the motherland and the people. 
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